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Global Trends in Green Growth z'.
s Centre

Commitments by

Sustainable world economies to

Development Goals Paris Agreement _—
(2030) reduce/eliminate

GHG emissions
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Global Trends in Green Growth

"0 International
Trade
,‘ Centre
NDC Explorer CLIMATEWATCH

Document: All documents; Category: UNFCCC Process; Indicator: Latest submission; Countries and Regions: World.

Analysis of NDCs

All policy areas - including trade policy - have a keyrole

‘~ "WA in greening of economies and climate change mitigation.
N However, as of February 2022:

.’t .
» » 45% of the NDCs submitted under the Paris
» Agreement did not mentioninternational trade
> 34% broadly referred to international trade or trade
measures
N\ ® Newor UpdatedNDC__ | > 21% specifically referred to trade measures to foster
. 177 Parties climate change mitigation (mostly from developing
® Only First NDC .
- ) 16 Parties CountrleS)
® Only INDC
€ D 2 Parties

® No Document Submitted
€ D 1 Party
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Shift to Low Carbon Trade

International

v
(4
493 L

WTO Member Notifications - Environment
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Shift to Low Carbon Trade

" International

* Trade

, s Centre

Bilateral/Regional

Trade Agreements -
Mechanisms Integrating carbon

employed to ISSUES

Integrate
measures to National measures A
engage in low adopted to reduce
carbon trade GHG emissions -
which impact trade ) )
v — Voluntary
j _ Sustainability
v — Requirements

Supporting businesses to transition to low carbon trade



Shift to Low Carbon Trade

"0 International
Trade

, s Centre

Emergence of the Circular Economy

Linear economy Reuse economy Circular economy

Raw materials

Production PR  Production

Non-recyclable waste Non-recyclable waste

— Supporting businesses to transition to low carbon trade



ITC's framework on
decarbonizing value
chains to enhance

the competitiveness

of exports
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Enabling Environment for Businesses

"0 International
Trade

Need for conducive policy framework to enable businessesto P Cone
Gain access to sustainable/ ) Businesses are
low carbon inputs + technology informed + effectively
Trade and engaged in policy

investment policy reform

Adopt efficient, sustainable ) _
instruments play + capacitated to

processes/production + transportation r )
e e, 8 an important role make use of
across all of these iInstruments
stages
Enable outputs to be placed in/access &
sustainable markets -
Regulatory

authorities are able
to effectively
Implement measures

— Supporting businesses to transition to low carbon trade



Application of Trade Policy Measures in a Value Chain - For Decarbonization

Circular economy elements:
Repair, Reuse (used goods), refurbishment/ remanufacturing, and recycling

(secondary raw materials)
! A A A

v

Investment Measures ) Investment

I I 1
R&D/ Innovation/ Technology/
lProduct De\lrelopmenlt

Import Tariffs Procurement

Quantitative Import
Restrictions

Subsidies Product service
systems

Customs and

e L Trade in Services Measures
Trade Facilitation I

Regulations and
Certification

Carbon Leakage Measures =1 Export Restrictions

] Trade A t Source:
— . Public Procurement === lrade Agreements International Trade Centre




Developing conducive policy framework

"0 International
Trade

, s Centre

» Priority Sector Corresponding policy framework: » Regulatory
» Priority Value » Home Country Environment Reforms
Chain(s) within > Export Market Requirements » Institutional
sector » International Environment (Trade, Capacity Building
| Investment, Env Agreements) » Financing
Framework
For each value chain
» Inputs, Analyse : :
> Production » Adaptation of policy/regulatory
Processes/Steps/ freasures
> Outputs P » Challenges
» Constraints to enable transition
Consultations - Consensus-Building -
Government, Private Sector, Civil Society Clear plan of action/implementation strategy/follow-up

—— Supporting businesses to transition to low carbon trade




Examples of policy measures

"0 International
Trade

Non-Import Exnort O Conie
Import Tariffs Tariff Re strliacti -
Restrictions
Regulations and el {Ij\éli%astlérterz de Investment
Certification e grvi o Measures Measures drawn from:
Typ_e of Trade > WTO Agreements
Policy — and practice in Trade
Measures Policy Reviews and
: iCi Notifications by
Public Carbon Pricing Trade noticaly
Procurement Adjustments Agreements > Classifications used
in the WTO
Environmental
Database, WTO'’s
Trade Policy Tools for
Ttiadte Defe?ce Subsidies Climate Action - as
— nstruments input to COP28
Not exhaustive.
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Example

"0 International
Trade

Policy Instrument: Customs and Trade Facilitation P Cenue

Policy Measures

» Digitalising trade procedures to facilitate cross-
border trade and reduce emissions for transport

» TF and logistics reforms to reduce delays at borders
along trade routes

» Facilitate marketplaces for trade in second-
hand/recycled goods and inputs, reducing carbon
footprint

Why useful?

v Major contributor to reducing the cost of merchandise
trade across the border

v" Direct contribution to decarbonisation by reducing
transport/waiting times and switching from physical to Mariposa Crossing at the US-Mexico
electronic/digital trade documentation. Border

—— Supporting businesses to transition to low carbon trade



Example

"0 International
Trade

. . . ) , Centre
Policy Instrument: Regulations and Certification ’

Policy Measures

» Regulatory Tools - mandatory technical requirements and NEW EFFICIENCY STANDARDS FOR LIGHT BULBS
voluntary standards on product -characteristics or

production methods (Ex. Emissions ceilings, minimum

N — o— 2
efficiency standards, labelling requirements)

Establish a minimum Save 222 million metric
energy-efficiency standard tons of carbon emissions

» Implementation - Conformity Assessment Procedures of 45 lumens per watt over 30 years
Why useful? 3

—_— e =
v' Allows to promote production of climate-friendly goods. Save consumers nearly - Save enough energy to
v Develop new and growing industry segments with $3 billion in utility bill -~ power 43.2 million homes

savings annually ? for one year
specific standards - making it more competitive

v' Harmonisation with other markets/Mutual Recognition

- on regulation and certification requirements can

. E ffici tandards introduced in the US for light
further remove barriers to trade bglirsg}/zeozugencys Anaarts IMoaueedin e L= 10T

— Supporting small businesses through trade



Example

"0 International
Trade

Policy Instrument: Trade in Services P Cone

Policy Measures

» Reviewing domestic regulations and barriers to trade in key climate-related services (Ex irrigation

services for agriculture, installing-monitoring-maintaining climate related goods, clean transport
services, waste treatment, etc. )

» Improving market access and national treatment to access services needed for decarbonization of value
chains

» Temporary movement of persons - for technical expertise required

» Tax and other incentives for import of specialised services necessary for decarbonisation of value chains
(ex. Data analysis for energy efficiency, etc.)

Why useful?

v' Impacts the whole product-services systems - from inbound logistics to waste
v' Serve as critical inputs to production of goods.

— Support businesses to transition to low carbon trade




Example

"0 International
Trade

Policy Instrument: Investment Measures I Cone

Policy Measures

» Removal or adaptation of restrictions on investments in value chains identified for
decarbonisation

» Provision of incentives for domestic and foreign investments in selected value chains

» Streamlining + enhancing transparency of procedures - such as licensing, etc. - required to set up
and operate in the country

Why Useful?

> Decarbonisation of value chains requires financial capital and technological skills.

» Financing is needed to facilitate importation of key inputs, attract technical know-how, etc.

— Supporting businesses transition to low carbon trade




Mix of policies to be applied for specific sectors

For Example - Agricultural Sector

Removetariffsand NTBs on agriculture
inputs and facilitate access to new
technologies forfarmers through expedited
procedures

Negotiate enhanced access foragricultural
products with low GHG emissions intrade
agreements

Strengtheninvestments into new
technology/inputs - through targeted
incentives, streamlined investment
procedures, etc.

"0 International
Trade

, s Centre

Compliance with environmental
sustainability standards and quality
infrastructure fordemonstrating
compliance for exports

Develop and implement standards for
sustainablefood production and
obtain mutual recognition of
methodologies on measurement of
carbonemissions embodiedin a product

Sustainability labelling of food products

Implementtrade facilitation and logistics reforms
to reduce delays atborders and along trade
routes, especiallyto reduce food waste and so

contribute to food security

Enhanced services regulatory framework - to access
relevant technical expertise/professional services,
transport/logistics services,
carbon verification/measurement services, etc.

— Supporting businesses transition to low carbon trade




// Enabling Environment for Low Carbon Trade Key Takeaways \00 International

Trade

, s Centre

v" Policy Measures need to be conditioned to

v" Transition to Sustainable/Low Carbon Trade the specific value chain

is inevitable. Need to adapt or risk being left

behind. v' Mix of policies - based on the products in

the value chain, specific country context,

v But, can present important opportunities for international market requirements, etc.

businesses - including MSMEs - in

developing countries. v' Requires engagement of all key

stakeholders - government, private sector,
civil society, etc.

v' Having a conducive policy framework is
instrumental in enabling businesses to
effectively harness these opportunities. v

Should be complemented with targeted
engagements for businesses to effectively
leverage policy measures to access
opportunities.

18 ——— Supporting businesses to transition to low carbon trade



Stay connected!

= www.intracen.org
= @ITCnhews

= @InternationalTradeCentre

— Supporting businesses to transition to low carbon trade



	Slide 1
	Slide 2: Global trends in green growth and shift to low carbon trade
	Slide 3: Global Trends in Green Growth
	Slide 4: Global Trends in Green Growth
	Slide 5: Shift to Low Carbon Trade
	Slide 6: Shift to Low Carbon Trade
	Slide 7: Shift to Low Carbon Trade
	Slide 8: ITC’s framework on decarbonizing value chains to enhance the competitiveness of exports
	Slide 9: Enabling Environment for Businesses
	Slide 10
	Slide 11: Developing conducive policy framework
	Slide 12
	Slide 13: Example
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19: Stay connected! 

