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E-Clearance System Developed
and in Operation by KCS

Korea Customs e-Clearance System
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KOREA CUSTOMS SERVICE

Overview

Main Functions

International adoption
of UNI-PASS

Customs Modernization
Consulting Project by KCS
(37 countries since 2012)

Overseas distribution of UNI-PASS

System establishment contracts with 15 countries
: USD 250 million
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Overview

Main Functions

International » Customs Modernization Consulting Project (37 countries)
Development
COOperation 2012 2013 2014 2015 2016 2017 2019 2020
: : - —— ; Gabon Guyana
Tanzania ~ Columbia ~ Cameroon Ghana Srilanka  Kazakhstan  Nigeria Mongolia :
Cambodia Bolivia Ethiopia Honduras Laos Tajikistan Algeria Sudan Mal\clgét:ni a : :é?aoi?:a
Myanmar Peru Guatemala  Paraguay  Kyrgyzstan  El Salvador Fiji Mauritius - SierragLeone
Uzbekistan ~ Nicaragua Costa Rica Jordan Serbia ?S:]?S'f: Uganda
(€
O~ -0 0

" Follow- up pIOJects to establish
UNI PASS system through ODA prOJects

STEP 04.
STEP 01. STEP 02. STEP 03. . .
Process Capacity Building Consulting Grant(ODA) project Fstimpiementation
management
s s Establishing the master 2 : Support for system
. Training sessions in Korea : Establishing partial G ;
Detail seminars, workshops, etc. plans (BPciguf:trriggvelopmg module(s) of UNI-PASS operations in countries that

adopted UNI-PASS system

KOREA CUS
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Overview

UNI-PASS
Features

Main Functions

Clearance
Import Clearance
Export Clearance

Duty Drawback
Duty Collection

Information
Management

Risk Management

Customs Data Warehouse
Knowledge management
Investigation and Surveillance

Post Audit
APIS

Internet Clearance Portal

, Korea Customs e-Clearance System
4

Single
Window

Clearance Single Window

Management
Import Cargo
Export Cargo

Transit
Cargo tracking

Administration
Management

Groupware
CRM
HRM
Performance Management



Overview Main Functions

;;“ National Single Window_Integrated CIQ system

( )

|ntegrated ClQ SyS —> O Korea Customs Service
J

{ ClQ system for data shariibg )

> O Ministry of Justice
| Passenger data

{ Reservation data}

| Check-in data ) Q KDCA
. )

( )
Seoul Regional Aviation
L)

Administration

ClQ

web portal

MY \mncheon Airport

HSNFUBA




Overview Main Functions

I National Single Window -Linkage with regulatory agencies

02
Agency B
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Overview Main Functions

m Overseas Single Window - Exchange of information on country of origin
02
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Overview Main Functions

Risk Management

Integrated selectivity

*» Import Cargo Selectivity
» Export Cargo Selectivity
» Cargo Selectivity (C/S)

» Review Selectivity

*» Drawback Selectivity

» Express Cargo Selectivity

Advance data collection on manifests,
passengers, etc.




Overview Main Functions
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Adopting New + UNIPASS on Adopting New Technologies
Technologies

Port of arrival
Big data analysis on high risk
passengers/cargo

Entry of cargo
Al X-Ray

@
E-C/O Exchange Import declaration In-bond transportation
Pilot project for blockchain Al based HS classification loT based in-bond cargo tracking
based e-c/o exchange Al based smart import clearance ~ Cargo monitoring with intelligent

CCTVs

Investigation

Al Foreign currency
transaction monitoring

Public service
Al Chatbot




Overview Main Functions

SO1

ICUINCHE - Opening and sharing of data
with no need
for physical

visits to the olO H Q
Customs office L = —
\ — @) PAAN
42 types of 40 types of Over 18.6 billion
trade-related statistics data available via retrieval cases
available OPEN API (As of 2020, retrieved by private sector)

* Real-Time Cargo Tracking

KOREA CUSTOMS SERVICE
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Korean AEO Portal System
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Compliance Score
Single Window Process AEO

|dentify AEO Cargo

“ AEO system handles all the process from application, validation to determination of AEO status
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01
Documentary Validation in AEO Portal System
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Overview

Application status in AEO Portal System
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Overview Compliance Score  Identify AEO Cargo

Validation status in AEO Portal System
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|dentify AEO Cargo

Compliance Score

Overview
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Comprehensive Audit status in AEO Portal System
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Overview

AEO Committee Review status in AEO Portal System
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Overview Compliance Score |dentify AEO Cargo

01 ® Compliance score is measured by criteria set forth by Commissioner, to see if im/export

m related legislations(Customs Act, Trade Act, Foreign Exchange Transactions Act) are met.

Legal Compliance

= Corporate management index
= Law compliance is a barometer that tells if the enterprise is a partner to Customs or needs focused

control by Customs

Latest 8 quarters(2 years)

P Target period

» Frequency Quarterly basis(Jan, Mar, Jul, Oct)

250,000 entities (im/exporters, declarants, etc)

- im/exporters with 1 or more application of drawback over the recent 2 years
- customs brokers, for 6 months in operation, with 1000 declarations per year
- logistics providers with 1 or more declaration over the recent 2 years

» Target entities

» Notification Within 20 days after the end of quarter
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Overview

¢ Calculation Mechanism

= Business model and task feasibility

Score Calculation

Compliance Score Identify AEO Cargo

= Quantitative factors measured by computerized system

= Distinction between simple errors and significant breaches

X Example of importer/exporter AEO applicant

Declaration Accuracy
(+99)

@alculation

Mechanism
(\\20))

Offences
(-50)

Customs Cooperation
(+7~10)

Correction to Import
Declaration

Supplement
Import declaration

Import declaration

Cancelled/Rejected

Clearance
withheld

Delayed shipping

Correction to
Certificates

Correction to
Data fields

Correction to Export Supplement Export declaration
Declaration export declaration || Cancelled/Rejected Due dates
Drawback Statutory

Error NOTICE

Declaration overdue

Correction to
Duty Amount

Additional Charges
for Duties

Fine for
Negligence

Penalty
Surcharge

Disposition of
Notice

Indictment without
detention

Indictment with
detention

Taxes in Arrear

Voluntary correction
to Duty Amount

Broker's

Awards of AEO

Proper Workload

BP Contest

Track record
of Awards

The sharing of
Information
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Overview  Compliance Score Identify AEO Cargo

01 ® When are Benefits are granted? vPrioritized measures

“ v'Liaison Officers
L) "
N,

Storage Import Clearance Cargo

Submit M/F iA’""iai’ of at Bonded i i . i i ”

D Ll T TP R SE——

;
v Reduced import inspection rate v'Simplified verification of imported-related documents
v'Faster clearance of imported cargo

v'Reduced import inspection rate/Priority Clearance
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Overview

Compliance Score Identify AEO Cargo

e How to identify AEO Cargoes?

OBPC System AEQ System
Apply for OBPC Send AEO List
(importer or broker) (counterpart Customs)
\’
: - \%
Receive Application
&S Update AEO list
v in AEO System(KCS)
Approve & Assign
OBPC (KCS)
-
</ Import Clearance System
Enter OBPC in import
Declaration(importer)
\%
Identify AEO cargo
(KCS)
\’

Provide Benefits (KCS)

*OBPC: Overseas Business Partner Code
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Import Declaration Form
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01 OBPC system
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