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GREEN BONDS REGULATORY OVERVIEW



Development phases

2013 2018 2021
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| PHASE: 11 PHASE: IV PHASE:

DECLARATION DEVELOPMENT ADVANCED

® Banking sector voluntarily = ® Commenced * Creen tagonomy * National Roadmap for ® Targets to green 10%, of
signed sustainability implementing ToC . prrbol\'/eh .d M i Sustainable Finance banking sector loan portfolio
declaration statement. principles. Ssta s lfl F.ongo fan * Financial regulations and 5% in total NBFls.

* Developed Mongolian * Implemented ESG risk Austal.na_ N |n;nce policies to support * ToC principles to be applied
sustainable finance management manual and Mssocna:juongn i sustainable finance have in all financial sector and
principles and guidance. methodology. c ongollan Lreen Finance been established activities.

* Raising awareness ® Held ESG trainings. R Nc;rgora?norg._r c * Sustainable finance has * To become a leading and
activities. ® Established monitoring Initi s Joined fo begun to be introduced into role model country in

and reporting system. . nga.h}/?' ive has b budget financing. sustainable finace
ToC initiative has been * Established Billion Tree Fund internationally .
° »  introduced to capital «
(2022)
market.
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Il Mongolian Green Finance Corporation

Green Climate Fund

(GCF)
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Investment (equity)
Grant

XacBank
(GCF AE)

GoM
(MoF, MET)

Private Sector (11)
(Banks, NBFIs)
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Banks and other NBFIs (Shareholders)

I. Bank and non-bank Fl selection
process

Co-financing
Credit
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Il. Loan disbursement

Irvestment
Reporting, payback

Green projects, SMEs, individuals

—
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BN ACHIEVEMENT
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llll Requlatory environment of Green bonds in Mongolia

2019 2020 2021 2021

Mongolian “Green “Regulation on the operation FRC specified the guidelines “Green Bond Eramework”
Taxonomy” was approved by of the OTC market” was of issuing green bonds in the was develoned by FRC
the Financial Stability Council approved by FRC “Regulation of registration P y

of debt instruments”

2022 2023 2023

The “National Sustainable “Mongolian Association of Mongolian “SDG Finance
Finance Roadmap"” was Securities Dealers (MASD)'s Taxonomy” was approved by
approved by the Financial “Regulation on securities the Financial Stability Council
Stability Council registration in the OTC

market” was approved by
the FRC (enabled issuing
green bond in OTC market)
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Il Green bond or sustainability frameworks in banks

Framework name

Second-Party Opinion

€2 KHAN BANK

[E GOLOMT BANK

Hutroptieg e a b

EYAANDAA XETHNWAH BAHK
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€ TePMIH BAHK

(/\ CAPITRON
N BANK
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MOHTON YNChIH
XerKnmmH sAHK

“Green Bond Framework”
“Social Bond Framework”

“Sustainability Framework”

“Sustainability Framework”

“Sustainable Finance Framework”

“Sustainable Bond Framework”

“Sustainability Financing
Framework”

Sustainable Fitch, a Fitch Solutions Company

S&P

Moody'’s

S&P Global

Moody’s

Moody'’s
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Il Challenges and Solution

CHALLENGES

>

Insufficient sources of funding /Lack of
professional investors/

Underdeveloped capital market system and
infrastructure /e.g., custodians, securities
registration/

Limited understanding of sustainable
financing,  green investment,  and
investment impact

Financial conditions /Innovation and
technology research/

Inadequate policy and tax environment
Weak policy support for professional and

sustainable investment

SOLUTIONS

Raise public awareness

Improve the infrastructure of the domestic
capital market

Develop mechanisms to attract
professional investment to the domestic
market

Optimize regulations in the financial,
investment, and tax environment

Increase incentives and exemptions for
issuers and investors related to sustainable
and green financing

Enhance businesses' understanding of
sustainable finance through professional

associations
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