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SomeSome keykey indicatorsindicators onon

TradeTrade LogisticsLogistics

in the CAREC in the CAREC regionregion
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Ex.: Import complexity
in Doing Business survey 2006: 

Tajikistan, Russia and Latvia

Data source: Doing Business 2006, The World Bank/IFC
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ExampleExample of of 

countrycountry--levellevel surveyssurveys

amongamong traderstraders

Country X in the CAREC Country X in the CAREC regionregion

in 2004in 2004--20052005
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The Biggest Detriments to Imports The Biggest Detriments to Imports 

Identified by firms  (N=221)Identified by firms  (N=221)
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ExampleExample ofof

macromacro levellevel indicatorsindicators
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Order of magnitude of estimated Order of magnitude of estimated 

logistics costs in CAR* trade  in 2003logistics costs in CAR* trade  in 2003

•• Transport costsTransport costs: : 

•• 11.5 % of export value and 8.0% of import value11.5 % of export value and 8.0% of import value

•• Other logistics costs addOther logistics costs add: : 

•• 7 7 -- 10 %10 %--points in exports and 5 points in exports and 5 -- 8 %8 %--points in importspoints in imports

•• Total logistics cost of CAR trade Total logistics cost of CAR trade 5.8 to 6.7 $5.8 to 6.7 $bnbn;;

16 % to 19 %16 % to 19 % of trade value, a very high shareof trade value, a very high share

*) KAZ, KGZ, TAJ, TKM, UZB; Exports = 20.6 $*) KAZ, KGZ, TAJ, TKM, UZB; Exports = 20.6 $bnbn and Imports = 14.9 $and Imports = 14.9 $bnbn
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TradeTrade FacilitationFacilitation and and 

TradeTrade LogisticsLogistics

improvementsimprovements havehave a a 

substantialsubstantial economiceconomic effecteffect
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EstimatedEstimated savingssavings: : KyrgyzKyrgyz RepRep..

Source: Tapio Naula (March 2007) Study on Simplification of Export and Import 
Procedures in the Republic of Kyrgyzstan; GTZ
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EstimatedEstimated savingssavings: : TajikistanTajikistan

Source: Tapio Naula and Khushnidjon Rasulov (June 2007) Study on Simplification of 
Export and Import Procedures in the Republic of Tajikistan; GTZ
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LogisticsLogistics costscosts for for traderstraders
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TypologyTypology of of logisticslogistics costscosts for for 

manufacturersmanufacturers and and traderstraders

Orgiginal: Ojala & Häkkinen(2005)Freight Logistics note to European Commission
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Firm size greatly affects manufacturers Firm size greatly affects manufacturers 
logistics costs (percent of turnover); logistics costs (percent of turnover); 

data from the Baltic Sea Region in 2007data from the Baltic Sea Region in 2007

Source:  www.logonbaltic.info

N = 350N = 350

TRANSPORT ABOUT 1/3 OF ALL LOGISTICS COSTS
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Logistics costs as % of turnover differ by Logistics costs as % of turnover differ by 
country, but size and industry matter more; country, but size and industry matter more; 

Baltic Sea Region manufacturers in 2007Baltic Sea Region manufacturers in 2007

N = 350N = 350

Very small firms in

Mecklenburg-Vorpommern

Source:  www.logonbaltic.info
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Landed cost
of goods

Acceptable transport and
handling time of goods

The closer to origo, the wider
the potential market

CAR Goods above the line seldom
competitive in world markets; their

market is domestic or with neighbors
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SelectedSelected transport transport costcost

indicatorsindicators

in the CAREC in the CAREC regionregion
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FullFull trucktruck loadload (FTL) (FTL) freightfreight

indicationsindications in 2005 in USD *)in 2005 in USD *)
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*) Freights quoted in €; converted at 1 euro = 1.3 USD; max. load 20 tons
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LogisticsLogistics PerformancePerformance IndexIndex

byby The World BankThe World Bank

NovemberNovember 20072007
www.worldbank.org/lpi
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The LPI Survey The LPI Survey –– StructureStructure

General

Module
International
Performance

The survey used an anonymous web-based 
questionnaire asking respondents to evaluate their 

country of residence and eight countries they are 

dealing with on several logistics dimensions.

Additional 
Feedback

Domestic
Qualitative

Performance
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The 7 Key Dimensions of LPIThe 7 Key Dimensions of LPI

General

Module
International
Performance

• Customs and other border procedures; and

• Transport and IT infrastructure;

• Ease and availability of shipments;

• Logistics competence.

• Traceability of shipments;

• Domestic transportation costs;

• Timeliness of shipments;

Additional 
Feedback

Domestic
Qualitative

Performance

150 countries assessed on:
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Overall LPI scores on a World map
www.worldbank.org/lpi
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Income level alone does not explain Income level alone does not explain 

differences among countriesdifferences among countries
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CAREC CAREC LogisticsLogistics PerformancePerformance IndexIndex
scoresscores byby itsits sevenseven dimensionsdimensions

Source: LPI, The World Bank
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Poor countries
penalised both ways:

high costs &
very low

service quality

Source:
Logistics

Performance
Index 2007,
World Bank
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TradeTrade FacilitationFacilitation and and 

TradeTrade LogisticsLogistics

improvementsimprovements havehave a a 

substantialsubstantial effecteffect acrossacross

the the societysociety to help to help 

eradicateeradicate povertypoverty
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……lookinglooking whatwhat’’ss upup in in tradetrade logisticslogistics
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ThankThank YouYou!!
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