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China Customs
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Training Course on Harmonized System
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Part I: Overview of China Customs
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Overview of China Customs

State Council

e _ Washington
General Administration of D.C.

customs

Guangdong Tianjin Shanghai
Sub- Supervisiory Supervisory
Administration

41 regional 2 Customs
Customs institutes

580 Local Customs
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Mission of China Customs

WP LIS TR Sed. AT WS SR

- Exercising control over all the means of transport, goods, luggage,
postal items and other articles entering or leaving the territory;

TES BN HoA B . 9
- Collecting Customs duties and other taxes and fees;
A2 E
- Combating smuggling;
Y T e
- Compiling Customs statistics;
FOANY 25 (S sy FNPR AR ARG dEPrthastae . RS HEAE)

- Dealing with other Customs affairs (counter-terrorism, IPR protection,
Border protection, maintaining social stability, port management, etc.)
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Part Il: Classification Infrastructure
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i China Customs and the HS

1983 - P [EEF IR ARG TE B 2 i R [E
1983 - Member of Customs Cooperation Council
1987 - Jrin CEhRATHIEE) HHEEAE i

1987 - translation and conversion

1992 - (HMRATIREY A8 [ =i

1992 - Harmonized System entered into force in
China




[V S I 8 H A
i We have 8-digit code based on HS




AEFHETHREA:
Reasons of amendment of
national sub-headings:

s AR

= -Technological progress

s 5 by )7 AR

= -Trade patterns

o AR R ORIP ) G

= -Social and environmental concerns
s AT GUiH T

= Trade statistics

o EWATEHFT K

= -Domestic industry considerations
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i Classification legislations

s Customs Law
= Regulations on import and export duties

= Rules on the commodity classification of import
and export goods

= Tariff nomenclature
= HS explanatory notes

= Explanatory notes to the national subheadings and
classification decisions issued
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Bodies

2KER17] Classification
of China Customs

(AR H L)

Office (Classification Center)

LR ERARDPAZE

Beijing Customs Classification

14 o
33853 P43 L Y3430 AR5 H L
Shanghai Guangzhou Tianjin Sub- Dalian Sub-
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Centet
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i Committees

 PPAFRIERMAREAREZRS

= The HS commodity classification
Technical committee

» MFHIEERERRS

= The HS management committee







| Infrastructure of HS Technical Committee

R R



HATEERERAS
i The HS management committee

s % T20066 H
s Established in June 2006

s SRR E AL HANIFRZ 23T L)
Aéﬁﬁk

= Headed by the GACC, together with
other 9 ministries and commissions and
23 Industry associations
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i Classification procedure

18 IS HI < AEXY

NIUNSE IR R e b, THIE3

Pre-entry stage classification: pre-entry classification decisions

HRH:

Declaration- processing

i X 2

stage: risk management

iwRE: JH3

Post-clearance stage:

IR, F

7% — 2B

SREVHE . B EEEMA

uality control, audit

- S HERTE
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Dispute settlement

eAppeal to L eFirst appeal
Customs at any

time with
relevant
Information
either orally or In
"Vigitlale

further appeal
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Customs and the trade community

i S SIIEE SN

T EER S ARTE RFFEIRR
China Customs keeps a good relationship
with the trade community.

» BUK A Research and study for policy
support

s € A 55| Training course for the traders
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i Obijective

o FEHASEHE20125E 0 (i )
= To implement 2012 HS on schedule

i sy YR Y N = A 1 T e R B M
5 — 2k

= To ensure accurate and uniform classification by
enhancing the risk management

o SEEFIREOCHIHZRAE B 3
= To promote classification information system
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Part I11: Classification Risk Management
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= Along with the economic globalization and
regional integration, the mutual dependence and
mutual impact between China and the rest of the
world is increasing. With the rapid growth of
foreign trade volume of China, there are a greater
variety of and more and more new types of import
and export goods, making the situation more
complicated.



Lu.u

o

7oK ﬁﬁﬁdl]#;kﬁ)&ﬁ/fﬁ‘jﬁmﬁ o YA XS B
S RAT CL KRS RE D 0 S 4 FE At
1) IR S O Lo T 5 2 IR ,%%%?ﬂ KA
9, 5 By A MV AR e VA SIS

= However, the resources we have now can not meet the
needs of the public related to classification. The
efficient way to solve this problem is to carry out
classification risk management in order to implement
the national tariff and trade policies based on the HS,
to safeguard national interests and to benefit the trade

community.

i 11 A [ REOQ A 2R BB YR AN BE 56 4 e AL 26 JH 58
PA

=X H}
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| EL TR S e LLAM 2 A48

In recent years, the tariff codes based on the
HS have been used in many fields, including
fiscal and non-fiscal purposes.
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weapons



Hpr EEATE.
Tasks include:

+

I BATHE PR~ 2
1. To implement international conventions

WAEWCOTH A B ST I A5, X AU TH A
s A AR RRIFE G ARG M 294 T A
T Rk A

WCO Recommendations, concerning ozone
layer depleting substances, chemical weapons,
narcotic drugs and psychotropic substances, hand-
made products, etc.
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m 2. St SR

= 2. To implement the national tax policies

o PSP COCRE . BE BB, EIVH SRR,
HEBL, 55
Including import/export tariff, import VAT,
Import excise, export tax rebate, etc.
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m 3. HEARSLE E 2K B ) A

= 3. To implement the national control to certain
specified goods

ISR A . FREEAR . h2 S fr il 2 Ak
Such as resource protection, environment

protection, safety of the society and food security
and safety
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i

s 4. To ensure the accurate customs statistics

HEBIGE U 2 U o B, 4 T R AT ] 2

Prap vt R, A ] e [
EEAR/SER 2

RIE

07 g

The customs statistics can be the basic
data for the policy-makers, and will be
reported to the United Nations.



5 EHRIER
i Responsibilities at different levels

OB A R0 A B SIS XU I 48 A
GACC: guidance and management of
classification risks

U, B RIECIAE AR . AN
G B, SRS AR, 12,E XS T
National classification center and sub-

centers, and units of regional customs: risk

finding, design profiles, draft risk analysis
report
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RSN NGEL S N L NI L a s
?F%?ﬁl'ﬁljjg 1 LT % 35 P4 T PR A
R

= e-data inspection unit, declaration

acceptance unit, physical check unit,

audit unit, etc. in the regional customs:

implement the risk profile orders



Subjects of classification risk management

i AR X6 B H X 5

1. WCOHZR R E AT IR UL

1. WCO classification decisions

m OOFECE AT BIWCO T A T B2 22 D3 25 B JH SR R JE SA T
I\ﬁﬁﬁﬁmﬁtl

= GACC publishes the classification decisions made
by WCO HS Committee.




(4£) (continued)

e A R B

2.

National classification decisions
BB AT SR 2w R A T R A IH 2R e e

GACC publishes the classification decisions made by the
classification sub-centers.

Joh B AT AR ZS 01 23 5 v AR W i
GACC publishes the classification decisions made by the
national classification technical committee

H AT C A AT 25 2RV 58 29290015

At present, there are more than 2900 classification

decisions already published.



(4£) (continued)
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3 € B am HY VAR X6 B B
3.

Particular products
RPN T
Products of big trade volume or high value

il R AH 22 O B 2 18 SRR R U SR R 1

Products of duty rate difference and easily
misclassified

T oy KT

a7 I B

57 A

+

B R iy

Products enjoying provisional MFN rate

T 2y B ] R
Products under export control
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Classification risk management

procedures
ﬁJE\LDLZ
L///:>-R-isk Informatio
—colection—

AT NN | 2

M

i
Ja 2L VF A PRSI T
assessment Risk analysis
-L;LJE/ A
Isk Indicator/
M At E
Targeted control measures

Z%E AT EL AL S
Doc. check” “Physical check ampling
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The computer systems we use in classification
risk management

+

[7] 44 i v TH2R 22 7 0 i R4
= Classification discrepancy analysis system for
the goods of same description in declaration

o AR T R G

Tariff monitoring & analysis system

N

L\M}%SZ@

Risk management platform

HH

+

ST 2R R 4t

China Customs commodity classification system
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m Joh 22, T L T R SR XU ] OROK P

TEE USSR o R AT RIS A B T XU, B e i i 4
BRIA Gy RN T ) A4k,

m In conclusion, by using classification risk
management, Customs can greatly reduce the
risk concerning revenue collection and trade,
and promote global trade facilitation and
security.
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s Part I: 2010 China Customs Tariff
Schedule




—. (B A4kl Composition
of a Tariff Schedule

¥ 20094E i

CBUY 4 5 A 4B 0 R B 52 53 7 i fryplie-
S S gl tEg, ik AR
AT T H B P [yt DF%%J‘%‘@H%O B [+
o Je PRI B DSBS A . A
Tariff Schedule is based on HS, which is
universally used in commodity
classification in international trade. HS +
national headings, forms China’s import
and export commodity nomenclature.
Then, plus the duty rate, it becomes the
tariff schedule.




P A [CHE AR E OB 516 2% 3 84 IF
B =5 HO| #OBRE  [HE| TS | BT
A& . | Article Description
Tariff ltem B mELEE T RE 86| &4
84,19 H RS A R AT Machinery, plant or laboratory equipment,
A e REUNERES whether or not electrically heated (excluding
&, flan, . F5. B, furnaces, ovens and other equipment of
i, fIE. BEE. TE. 8/ heading No. 85.14) , for the treatment of
ZE, T =L, Sk, S5, materials by a process involving a change of
ZIKIE:UE??U? H RERHREE, MEEEH temperature such as heating, cookin
national |¥™" " il ‘ 9.
sub- RE(AEEmHE 85. 14 K94, roasting, distilling, rectifying, sterilizing,
headings |AEEEfEE) . EXHH pasteurizing, steaming, drying, evaporating,
added Biahs JERIAATRER KRR vaporizing, condensing or cooling, other than
> RS2y € R machinery or plant of a kind used for domestic
Lk b 7 22 yorp
4 ] " purposes;instantaneous or storage water
FEY mfs dilit |
T y heaters, nonelectric:
q 95 b A ag R K B & rete -Instantaneous or storage water heaters, non-
C €s A S electric:
-2 MR B i R B < 35, 04100, 0 [T 1 4 | a8 |-Instantaneous gas water heaters
N b R -Other
8419, |; AMEEiKE 35, 0100, 0 [T 1 4 | a8 |—-Solar water heaters
8419, 1990 g, 35, 0J100, 0 171 & | AB |--Other
8419. 2000 ER S ERERYaEL 4,030, 0 171 4 A |-Medical, surgical or laboratory sterilizers
T Dryers:
8419, 3100 1 an T 8003000 131 % A |-For agricultural products
8419, 3200 RAT, . SR HRTIRA 0130, 0 171 &

~Forwood, paper pulp, paper or paperboard
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B, H A AL, 36 1 HR S50 f

Bish. FRISEH200 MRAET BN (o
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HS is the standard international trade classification
nomenclature formulated by the

There is an international convention dedicated to that
purpose, which covers of the commodities in world trade.
Currently there are customs administrations and
economies which are using HS, among which are
contracting parties to the HS convention.



CEhRFRIEEY RS
A@?%éﬁé/\ﬁﬂl% E/JJﬁjb
R Fr A2 —

HS convention is
one of the most
successful
Tconvennons
’{/(\)/rmulated by the
NCO.




—. B BIYEHI. Role of the

i Tariff Schedule

SLA R S e P
‘ TN
ER. Bt ﬁﬁ&%ﬁ%&%m A Tariff

Schedule is a table of duty rates concerning Imported
and exported goods, which is formulated and
released through certain legislative procedure in
accordance with the national tariff and economic
policies.

(BNY RRBIEBIRIAER T, JBEREILA . The
Tariff Schedule is a component of the Regulations of
the PRC on Import and Export Duties, which is a set
of regulations formulated by the State Council.
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T R T3 L
I1l. Adjustments in 2010 Tariff
Schedule

o (B Bl H B2 20094F 17868 M 5279234, The number

of tariff headings under the tariff schedule is expanded from
7868 in 2009 to 7923 in 2010.

s JHH I 5 & K huge volume of imports and exports
w RENILDAEFN, R ARMEFETIZ)5; development of

public health service, and drugs protecting human health

« HA %H‘E%Diﬂﬁﬂﬂ’ﬂﬂj L1774 export products with proprietary
IP rights

s SRR AL . high-tech products
s ASG SN, Trade statistics and control
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(—) TP RIKF1. Overall tariff level

20104F Elﬁ?%%ﬁ

UL

&) JK-749.8%, 52009%

ZE] = NG S

—_——a

15. 2%,_: nn—LZ

In 2010, the overa
at 9.8%, the sam

AR i I B R AT O
’J%}Eﬁ%iﬁ 9%

| tariff level Is maintained
e as the level in 2009.

The average tariff rate for agricultural
products remains 15.2%, and that of
iIndustrial products remains 8.9%.



() i AR E R EL G 2.

i Adjustment of the MFN rates

HE— 35 BEAKOANBE 1 i 1) d A [
B, 1520004F (I 157 fil 1)

B E BRI L, RS
1. Further lowered the MFN
rates of commodities under 6
tariff headings, while in 2009, the
MFEN rates of 5 tariff headings
were lowered.




commodities are:

HARE MU : Those

0810.1000 | fif¥i%ifresh strawberries 15.5 14
BT IS LR ek ) At 7K R B 2R
Other fruits & nuts temporarily

0812.9000 preserved 25.9 24

2206.0010 | E{lirice wine 42.3 40
At A B OB

2206.0090 Other fermented beverages 42.3 40
A B 1 2l 2R R AT Unbleached or

5512.1100 bleached pure polyester fabric 16.9 15

4104.1911 | ‘) Bz Wet blue leather 7 6




A5 %15
ajdded sub-headings

S245]: Example:

E

84. 83

el CRLHR Rl A2
Bl R ; il e B
T BhR ; e Sok e
LB E IR ER 1
WEF LN R
M HABARH R E, AL AR
R AR s WS S
B, AR R4, oA
M CRLFE T 1n)
%) :Transmission
shafts (including cam
shafts and crank shafts)
and cranks; Bearing
housings and plain
bearings; gears and
gearing; ball or roller
screw drives; gear
boxes and other
variable speed devices,
including torque
converters; fIywheeI&
and pulleys, including
pulley blocks; clutches
and shaft couplings
(including universal

section)

/]

84. 83

Feglyh CRLHE ™ el A
st B A ; il
Jis ST Bl A e
LR AL s B8 R
BRER T IR AL B4
B AR AR M A AR
HALE, AR AR
g W LR, A
R4 o s &
cAhas CRLRG T 7]
1) :Transmission
shafts (including
cam shafts and
crank shafts) and
cranks; bearing
housings and plain
bearings; gears and
gearing; ball or
roller screw drives;
gear boxes and
other variable speed
devices, including
torque converters;
flywheels and
pulleys , including
pulley blocks;
clutches and shaft
couplings (including

viminrAaveal iATnEAN -




o E O 7ML R A ey, A H IFEL
T E eSS, AREL TSR O R BN b B A
%% 7). China now is capable of manufacturing
Crankshafts. Making crankshafts an independent sub-
heading and eliminating the provisional import duty
rate reflects Customs efforts to protect national
Industries.



(=) « HEOERIEMS.
i Provisional Import Duty Rates

= 2010FKE X6 190 R i SE ik H B E AL A, AHEE2009
FEA /544 . In 2010, provisional import duty rates
are applied to 619 commodities, down by 54
compared with early 2009.

o FTIEEE R E B 258, HUE82F, IR b
#26F, Added 25 commodities to which provisional
Import duty rates are applied, eliminated provisional
Import duty rates for 82 commodities, and adjustment
IS made to 26 commodities to which provisional
Import duty rates are applied.



W i E LA EE . Mainly the following products:

B . A KREAEZRJETES MW, Coal, granite, lapis lazuli and other
resource products

Al |OH . JGlfE OGSl Rk B 2 #i/E,  Naphtha, vinyl
chloride, optical communication components of low light level, and other
basic raw materials or key components,

ZLANR NARIIIRAS . NI . Mg 20 1L 2, Infrared body
thermometers, human vaccines, plasma and other public health products
ZRF FHEKES . FHPEENLEE W 285, Perm agents, home water
purifiers, household dishwashers and other consumer goods for daily use
KE TR oM RAHL R m A B LSS - 7% . Large
horsepower engines, tea picking machines, liquid-nitrogen garment finishing
machines, and other advanced production equipment



A 5187 7€ B S

added commodities for

Example:

iprovisional duty rate

20104F i B E AL | 20104F 8 Bl R
B 471 e it 44 R kS (%)
Tariff code | commodity name | 2010 MFN rate 2010 provisional
(%) duty rate
38231900 | MPMMLiacid 16 5
plant oll




(PU) . HEEF-HEA4. provisional export duty rate -
eliminated

20104F 45 3467 7 i S tH 1 EDEBEZE,  AH L2009 4 k44
2010, provisional export duty rates are applied to 346 commodltles,

down by 4 compared with early 20009.

20104
B i 4B R FILBLE
Tariff code Commodity name 2009 provisional 2010 prow?lonal

rate rate
AT = <<80mm I H 4N -

7216.1010 H-shaped steel with sectional height <80mm o% eliminated
B K T80 K 1) 1524 -

7216.1020 I-shaped steel with sectional height <80mm o% eliminated
AT = <<80mmU 4N -

7216.1090 U-shaped steel with sectional height <80mm o% eliminated
AN AR I = B <<80mm A £N i

7216.2100 Thermo-processed angle-shaped steel with 5% eliminated

sectional height <80mm

N T AR T = B <<80mm T ¥4 Thermo- o

7216.2200 processed Thshaﬁed steel with sectional 5% eliminated

eight <80mm

PN T L4 i

7216.5010 Thermo-processed Z-shaped steel 5% eliminated
PO THABSAL . BB S b o

7216.5090 Other thermo-processed angles, shapes and 5% eliminated

profiles

HoAbgart, M R SR -

7216.9900 Other angles, shapes and profiles 5% eliminated







