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Outline of the PresentationOutline of the Presentation

1.1. Globalization in many dimensionsGlobalization in many dimensions

2.2. Central Asia at the center of EurasiaCentral Asia at the center of Eurasia

•• key transit linkskey transit links

•• potentially major economic players potentially major economic players 

3.3. Turning opportunity into realityTurning opportunity into reality

•• developing regional connectivitydeveloping regional connectivity

•• improving domestic business climateimproving domestic business climate

4.4. Partnering for regional cooperationPartnering for regional cooperation

•• CAREC Program and prioritiesCAREC Program and priorities

•• Business communitiesBusiness communities

Dimensions of GlobalizationDimensions of Globalization

�� TradeTrade

�� MigrationMigration

�� Finance and capital flowsFinance and capital flows

�� TechnologyTechnology

–– Telecommunications technologyTelecommunications technology

–– Transportation technologyTransportation technology

> Global production networks and market > Global production networks and market 
expansionexpansion
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Central Asia Central Asia –– transit links across Eurasia transit links across Eurasia 

continentcontinent

East Asia, South Asia, and Russia on East Asia, South Asia, and Russia on 

high growth pathhigh growth path

GDP Growth in China, India, Pakistan and Russia, 

% per annum
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Bilateral trade among Eurasia Bilateral trade among Eurasia 

subsub--regions all more than doubledregions all more than doubled

�� East Asia East Asia �������� European UnionEuropean Union

–– US$ US$ 244 billion244 billion in 1995; US$ in 1995; US$ 604 billion604 billion in 2006in 2006

�� East Asia East Asia �������� Middle EastMiddle East

–– US$ US$ 57 billion57 billion in 1995; US$ in 1995; US$ 276 billion276 billion in 2006in 2006

�� European Union European Union �������� South AsiaSouth Asia

–– US$ US$ 34 billion34 billion in 1995; US$ in 1995; US$ 81 billion81 billion in 2006in 2006

�� Russia Russia �������� South AsiaSouth Asia

–– US$ US$ 1.8 billion1.8 billion in 1995; US$ in 1995; US$ 4.9 billion4.9 billion in 2006in 2006

US$1 trillion in combined trade across 
major sub-regions in Eurasia, 2006

87711,2232369,1437,900Central Asia

3,0416,64023,80978,484xMiddle East

5,5121,0781,33527,576xRussia

71424,8153,559x39,217South Asia

5,214197,63623,196x192,544East Asia

19,188xx41,776411,543EU

Central AsiaMiddle EastRussiaSouth AsiaEast AsiaEU

Exporter

Importer

87711,2232369,1437,900Central Asia

3,0416,64023,80978,484xMiddle East

5,5121,0781,33527,576xRussia

71424,8153,559x39,217South Asia

5,214197,63623,196x192,544East Asia

19,188xx41,776411,543EU

Central AsiaMiddle EastRussiaSouth AsiaEast AsiaEU

Exporter

Importer
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�� How much of the US$ 1 trillion trade across How much of the US$ 1 trillion trade across 

Eurasia is carried on Central Asia transport Eurasia is carried on Central Asia transport 

corridors?corridors?

�� How much can improving regional How much can improving regional 

transport corridors contribute to greater transport corridors contribute to greater 

volume of transit trade across Eurasia?volume of transit trade across Eurasia?

Central Asia is more than transit linksCentral Asia is more than transit links

Central Asian economies have recovered Central Asian economies have recovered 

and are growing; external trade is and are growing; external trade is 

expandingexpanding
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A further impetus to develop regional 
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Central AsiaCentral Asia’’s potential as a s potential as a 

major player in major player in ……

�� EnergyEnergy –– regional gas & power exports to regional gas & power exports to 
neighboring countries: regional energy market neighboring countries: regional energy market 
integrationintegration

�� IndustryIndustry –– industrial integration into global industrial integration into global 
production network, e.g. cotton and textile production network, e.g. cotton and textile 
industriesindustries

�� AgricultureAgriculture –– agroagro--processing and value chainprocessing and value chain

�� TourismTourism –– tourism development combining tourism development combining 
nature, culture, and historynature, culture, and history

�� FinanceFinance –– regional financial and capital marketregional financial and capital market

Central Asia Electricity Export PotentialCentral Asia Electricity Export Potential

Source: World Bank
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Electricity Export ProspectsElectricity Export Prospects
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Turn opportunity into realityTurn opportunity into reality

�� Developing regional connectivityDeveloping regional connectivity

–– Investment in infrastructure networksInvestment in infrastructure networks

–– Policy reforms to reduce total cost of tradePolicy reforms to reduce total cost of trade

�� Improving domestic business climateImproving domestic business climate

�� Work together to achieve the common Work together to achieve the common 

goal of shared prosperitygoal of shared prosperity
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Trade reforms have reduced tariff Trade reforms have reduced tariff 

rates significantly rates significantly ……

Average Tariffs in Central Asia Countries
1/ 
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…… but costs of trading across borders but costs of trading across borders 

remain high remain high ……

Source: World Bank Doing Business Survey, 2007
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…… plus other costs and impediments plus other costs and impediments 

to transit trade ...to transit trade ...

�� Increased visa requirementsIncreased visa requirements

�� Time consuming and expansive customs and other Time consuming and expansive customs and other 
border inspectionsborder inspections

�� Informal and corrupt payments at border and interior Informal and corrupt payments at border and interior 
check pointscheck points

�� Limited coverage and high expenses of the TIRLimited coverage and high expenses of the TIR

�� Lack of communication between border posts on Lack of communication between border posts on 
transcontinental routestranscontinental routes

�� Lack of, or poorly developed, private tradeLack of, or poorly developed, private trade--
forwarding institutionsforwarding institutions
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Costs of doing business in Costs of doing business in 

Central Asia (2)Central Asia (2)
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Central Asia (3)Central Asia (3)

13.5178310.3526Russia

22.6880554.4506Pakistan

35.71420567.8626India

26.8292313.1323China

---2.2115Mongolia

19.8267270.3617Azerbaijan

25.01642-9.525211Afghanistan

13.51953510.59712Uzbekistan

10.3257462.0376Tajikistan

12.0140441.987Kyrgyz

11.5183371.8528Kazakhstan

Cost
(% of
claim)

Time
(days)

Procedures
(No.)

Cost
(% of

Property
value)

Time
(days)

Procedures
(No.)

Enforcing ContractsRegistering Property

13.5178310.3526Russia

22.6880554.4506Pakistan

35.71420567.8626India

26.8292313.1323China

---2.2115Mongolia

19.8267270.3617Azerbaijan

25.01642-9.525211Afghanistan

13.51953510.59712Uzbekistan

10.3257462.0376Tajikistan

12.0140441.987Kyrgyz

11.5183371.8528Kazakhstan

Cost
(% of
claim)

Time
(days)

Procedures
(No.)

Cost
(% of

Property
value)

Time
(days)

Procedures
(No.)

Enforcing ContractsRegistering Property

Source: World Bank Doing Business Survey, 2007



11

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

9,000

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

70

75

80

85

90

95

100

Total FDI, Net Inf low  (US$ million) AZE and KAZ's share, per cent

Source: World Bank Global Development Finance, 2007

FDI flows small though rising; most FDI flows small though rising; most 

going to two oilgoing to two oil--exporting countriesexporting countries

CAREC CAREC –– a unique partnershipa unique partnership

Eight countriesEight countries:: AfghanistanAfghanistan Kyrgyz RepublicKyrgyz Republic

Azerbaijan Azerbaijan MongoliaMongolia

PRCPRC TajikistanTajikistan

KazakhstanKazakhstan UzbekistanUzbekistan

Six multilateral institutionsSix multilateral institutions::

Asian Development BankAsian Development Bank

European Bank for Reconstruction and DevelopmentEuropean Bank for Reconstruction and Development

International Monetary FundInternational Monetary Fund

Islamic Development BankIslamic Development Bank

United National Development ProgrammeUnited National Development Programme

World BankWorld Bank

Business CommunitiesBusiness Communities
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Urumqi Comprehensive Action PlanUrumqi Comprehensive Action Plan

Knowledge/
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and Business 
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AgricultureAgriculture

Environment: 
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exchange and 
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Environment: 
Information 

exchange and 
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development

Regional 
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Regional 
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NFPsNFPs MIsMIs

TourismTourism

First Tier: Priority Core SectorsFirst Tier: Priority Core Sectors

CAREC Program Focus in 2007CAREC Program Focus in 2007

�� Developing regional strategies in priority Developing regional strategies in priority 

sectorssectors

–– Transport and trade facilitationTransport and trade facilitation

–– Trade policyTrade policy

–– EnergyEnergy

�� CAREC InstituteCAREC Institute

–– Policy research, outreach, capacity buildingPolicy research, outreach, capacity building
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CAREC integrated transport and CAREC integrated transport and 

trade facilitation strategytrade facilitation strategy

Source: CAREC Transport Sector Coordinating Committee Report, 8-9 September 2007

Indicative Corridor investment plan Indicative Corridor investment plan 

to 2018, totaling US$20 billionto 2018, totaling US$20 billion

Investment TA Total

Corridor

1 23 2 25
2 24 5 29

3 25 3 28
4 1 2 3
5 16 4 20

6 31 6 37
Multiple Corridors 38 7 45

All Corridors 1 21 22
Other/Not Applicable 4 9 13

Subtotal by Corridor (*) 163 59 222
Mode 0

Aviation 8 6 14
Intermodal/Logistics 1 3 4

Rail 32 8 40
Road 36 18 54

Sea 3 2 5

All 1 8 9
Total Projects 81 45 126

Project Type (number)
Corridor/Mode

Summary of Projects

Source: CAREC Transport Sector Coordinating Committee Report, 8-9 September 2007
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Business communities Business communities –– a key a key 

partner for regional cooperationpartner for regional cooperation

�� 44thth MC, Astana MC, Astana –– CARECCAREC’’s basic principle of s basic principle of 

““involving the business communities more involving the business communities more 

closely in regional cooperation in Central closely in regional cooperation in Central 

AsiaAsia””

�� 55thth MC, Bishkek MC, Bishkek –– CentralCentral--South Asia South Asia 

Business RoundtableBusiness Roundtable

�� 66thth MC, Urumqi MC, Urumqi –– CAREC Business CAREC Business 

Development ForumDevelopment Forum

Consultative process of Business Consultative process of Business 

CommunitiesCommunities

�� To ensure CAREC Program continuing To ensure CAREC Program continuing 

relevance to business communitiesrelevance to business communities

�� To advocate and pressure the CAREC To advocate and pressure the CAREC 

countries for policy and related reforms countries for policy and related reforms ––

““money comes from reformsmoney comes from reforms””

�� To establish regular, close information ties To establish regular, close information ties 

among businesses across CARECamong businesses across CAREC
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�� A major step forward in strengthening A major step forward in strengthening 

the consultative process of business the consultative process of business 

communitiescommunities

�� Chambers of commerce to be national Chambers of commerce to be national 

focal points of business communitiesfocal points of business communities

Cooperation among Chambers of Cooperation among Chambers of 

Commerce in Central AsiaCommerce in Central Asia

Key MessagesKey Messages

�� Globalization presents opportunity and Globalization presents opportunity and 
challenge for Central Asian countrieschallenge for Central Asian countries

�� The countries can succeed, but must address The countries can succeed, but must address 
regional connectivity and business climateregional connectivity and business climate

�� CAREC is a unique platform for regional CAREC is a unique platform for regional 
cooperation. It has clear priorities and cooperation. It has clear priorities and 
implementing plansimplementing plans

�� Business communities are key partners of Business communities are key partners of 
CAREC Program, and major players for policy CAREC Program, and major players for policy 
advocacy, investment and business promotionadvocacy, investment and business promotion


