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Overview-Basic Functions
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Article 2 of the Customs Law of the PRC stipulates that the customs of the
PRC is a government agency responsible for supervision and control over

all arrivals in and departures from the Customs territory (hereinafter referred
to as the territory) of the country. According to this Customs Law and other
laws and regulations, China Customs exercises control over inward and
outward means of transport, goods, baggage, postal items and other articles,

collect Customs duties and other taxes and fees, prevent and combat
smuggling, compile Customs statistics and handle other Customs operations.
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Overview -Organizational Structure

EFSRIRLBXREE DG —EELEBX. EREXNIAFT AN OFEMEX
BEWSEFRIWM IR EXxX, According to Article 3 of the Customs
Law, The State Council sets up the General Administration of Customs,
which is charged with the responsibility of carrying unified administration
of all the customs offices throughout the country. Customs offices are set up

by the State at ports of entry open to foreign trade and at places and
regions that require concentrated Customs operations.
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“The subordination of one Customs office to another shall not be restricted
by administrative divisions. The Customs offices exercise their functions
and powers independently in accordance with the law and are accountable
to the General Administration of Customs.”
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Overview -customs Personnel

LT HFEFE (L EE Paramilitary Management
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48,000 civil servants, 3000 technical
personnel, with 9000 armed policemen
assisting in customs control, inspection
and enforcement.
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Overview —Legal Framework

GACC Bulletins (>200 pcs)

GACC Rules ( 106 )

A dministrative Regulations (1S )
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OverV|eW- Operational Management

System .
o1/ < {5 B Clearance operations

oF1 URAE & Customs revenue collection

I T8 5 TR B Y B Processing trade and
bond operations

o B %3 1T Trade statistics

;i < F& & Audit-based control and risk
management
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Overview- Major Operations Figures of

2007

«(EFi % Revenue collected

«3f >< 8 ENumber of declaration forms

o33 i A 52 {8 Import and export value

I B 1THB I )R Passenger operations and
control over postal and express items
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SyStem-commodity classification criteria
(HAHBIE) Harmonized

SyStem (Harmonized Commodity Description
and Coding System)

«1992h: 1992 Edition

*1996hf: 1996 Edition
«2001h: 2001 Edition

*2007hix: 2007 Edition
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4% B th E Bi B Special Preferential Raté
and Conventional Rate

*CEPA ( &7, BI[]): CEPA (Hong Kong,
Macao)

«ZRB3: ASEAN

«E R 4H: Laos, Cambodia and Myanmar

e 5 &8 X7 m: Agricultural products from
Taiwan

o E HT3H: Pakistan

o\l AX5E: the 5 Asia-Pacific countries
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SyStem- tariff level
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System- operation model of revenue

collection
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#5< B#¥ Customs verifies

( BFER/Z L EFR/ELEFTR ) (electronic verification/professional and technical

verification/verification after receiving the documents)
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prescribed by law

45 T 52 Bispecial reductions and exemptions
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«1f B3 i O & E X< Bladjusted interim tariff
rate on certain imports and exports

3B 41N T 38 B 2 1L PR #3K B &added items
to the lists of prohibited and restricted items 1n
processing trade

«1F B 5H %7 B LR adjusted consumption tax
(excise) policies

1 & 1 M 1B B B K adjusted tax rebate policies
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Shift of “from goods to persons” to “from
persons to goods”; introduction of “client
management” and modern risk
management methods
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System

HEITHAB A E | B Adopted tax-payers
management system
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Application of Information
Technologies

B3 B+ O F & O/ aF M )Established E-Port

Data Center (Extranet)

£ HNAH20008 z1 @< R4 , BMXH883/EDI (R
P)fully adopted H2000 automatic clearance system
to replace H883/EDI system (Intranet)
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Trade Facilitation
SE, XEES

regional concentrated document inspection
center

« KJB<integrated clearance project
AR, FER, FAFM

eadvance declaration, advance classification,
advance valuation
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Priorities iIn Revenue
Collection at Present
91 4% B 9 [F) @ Fighting price frauds

Bt BT &= & #% Rl conducting quality
luation in revenue collection

o I8 Hi O 1iE $%¢ & ¥ (A Blenhancing management of
revenue collection in exportation
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