


Digital and Sustainable Trade 
Facilitation in CAREC: Progress 
on the Framework Agreement & 
2021 Report Launch

Soo Hyun Kim, Economic Affairs Officer, ESCAP
Ghulam Samad, Senior Research Specialist, 
CAREC Institute



Framework Agreement on Facilitation 
of Cross-border Paperless Trade in Asia 
and the Pacific



Framework Agreement: basics

A UN Treaty
• To facilitate cross-border paperless trade (data 

exchange) among willing ESCAP member states by 
providing a dedicated intergovernmental framework 
to develop legal and technical solutions
• Supporting full digital implementation of the WTO 

Trade Facilitation Agreement.
• Inclusive access to new knowledge; capacity building 

opportunities
https://www.unescap.org/resources/framework-agreement-facilitation-
cross-border-paperless-trade-asia-and-pacific

https://www.unescap.org/resources/framework-agreement-facilitation-cross-border-paperless-trade-asia-and-pacific


Framework Agreement – progress

Framework Agreement entered into force on 20 February 
2021. 

• Azerbaijan & People's Republic of China (PRC): Acceded
• Georgia: Conducting readiness assessment + internal review
• Kazakhstan: Conducting readiness assessment
• Kyrgyz Republic: Readiness assessment to be conducted by ITC
• Mongolia: Parliamentary accession approval expected in October 2021
• Pakistan: Advanced stage of stakeholder consultation
• Tajikistan: Parliamentary accession approval expected in October 2021
• Turkmenistan: internal review
• Uzbekistan: internal review (readiness assessment done in 2019)



Digital and Sustainable Trade 
Facilitation in CAREC: 2021 Report



UNTF Survey: background
• Monitor progress on 

trade facilitation (TF)
• Enable evidence-

based policy-making, 
capacity building 
and tech assistance
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WTO TFA-related measures 

Digital TF: paperless trade & 
cross-border paperless trade
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Sustainable TF: SMEs, women and 
agriculture

Other TF: trade finance & 
trade facilitation during crisis 
and pandemic 
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CAREC subregional average slightly higher than 
Asia-Pacific regional average

0%

20%

40%

60%

80%

100%

120%

Australia and New
Zealand

East and North-East
Asia

South-East Asia North and Central
Asia

South and South-
West Asia

Pacific Island
Developing
Economies

CAREC Asia-Pacific



Implementation varies across CAREC countries
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All CAREC countries have made progress 
since 2019 
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Most progress has been observed in implementing cross-
border paperless trade 
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Implementation of cross-border paperless 
trade is still a challenge
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Implementation of sustainable trade 
facilitation is a challenge
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Implementation of TF in times of crisis

Coordination of emergency TF measures with other (neighboring) countries still limited 

Most of the CAREC countries have, to varies extent, implemented TF measures in times of crisis. However, 
implementation is mostly incomplete.

Only 20% of countries are fully prepared for TF measures for future crises
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Assessing the impact of trade facilitation
• Achieving basic compliance with WTO TFA results in modest trade cost reductions.
• Digital trade facilitation of the TFA measures results in much larger trade costs reductions, 
averaging nearly 16.9% for CAREC as a whole.

Table. Changes in trade costs in CAREC resulting from implementation of trade facilitation and paperless trade

CAREC: trade costs 
model

WTO TFA (binding only) WTO TFA (binding + non-binding)
WTO TFA+ (binding + non 

binding + other paperless and 
cross-border paperless trade)

Partially 
implemented

Fully 
implemented

Partially 
implemented

Fully 
implemented

Partially 
implemented

Fully 
implement

ed

Model 1

Overall trade facilitation -2.85% -5.91% -4.14% -8.91% -10.39% -16.91%



Good practices: Phytosanitary e-
Certification in CAREC



CAREC Readiness for e-Phyto: Current State



Mode of Transmission and Validity of Phyto Certificate



Conclusion
• Most CAREC countries have a legal basis for the recognition of 

phytosanitary certificates and exchange of electronic 
certificates.

• Therefore, systems are already in place for migrating from the 
paper-based certification system to the ePhyto system.

• Uzbekistan is the first CAREC member country to exchange 
ePhytos under the IPPC’s Hub.

• The PRC is an early e-Cert adopter and has been pilot testing 
its connection to the ePhyto Hub.

• For others, there is not yet capacities to recognize ePhyto 
certificates using the HUB, in which case they may opt for the 
GeNS web-based system to produce, receive and exchange 
ePhytos through this HUB.



Recommendations
• Adoption of harmonized and standardized 

exchange protocols is needed
• Upgrading systems, capacity building, and 

regional cooperation are essential.
• The experiences of the PRC and Uzbekistan 

could benefit other CAREC countries.


