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TA Rationale and TTFS Strategic Framework
 CAREC Transport and Trade Facilitation Strategy (TTFS) 2020  signed in October 2013 highlighted 2 strategic objectives:

 Trade  Expansion: 
 Through  transport  connectivity,  the facilitation  of the  cross-border  movement  of  goods  and  people,  trade  liberalisation  and  energy  trade.

 Improved Competitiveness: 
 Through transport connectivity, improved transport infrastructure, the development  of  competitive  corridors  across the CAREC region and  energy  sector cooperation. 
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CAREC investment and Focus
 Investments

 USD 247 million in 2001 for 6 projects
 USD 24.6 billion for 156 projects up to 2014
 USD 43.4 billion planned for 2014-2020 for 108 new projects.

 Focus
 Improved transport and logistics infrastructure (multimodal corridor network)
 Improved trade and transport facilitation (improved trade and border crossing services and operational and institutional effectiveness.
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Project Objectives
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 To make recommendations to remove customs-related impediments to transit through the CAREC corridors. 
 To develop a Regional Transit Guarantee Mechanism (CGM) to promote intra-regional trade amongst CAREC countries.

Priority Areas of CCC

Simplification and Harmonization of Customs Procedures
ICT Introduction and Data Exchange Modernization

Risk Management and Post-Entry AuditRegional Transit Development

Joint Customs Control

ADB TA-8586: Facilitation of Regional Transit Trade in CAREC



Specific Objectives
 To identify the major CAREC corridors and their transit operation characteristics;
 To identify major impediments within current transit systems;
 To make recommendations for a Regional Transit Guarantee Mechanism –the CAREC GUARANTEE MECHANISM (CGM)
 To identify the legislative and regulatory requirements for the CGM;
 To recommend an ICT system to support the CGM; and
 To identify a suitable pilot corridor to test the recommended transit regime involving 2 or more countries.
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Summary of Deliverables and Program
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Pilot Corridors
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Alternative Options
 Option A: Corridor 1: Sub-Corridors 1b and 1c involving  
Kazakhstan, the Kyrgyz Republic and the PRC.

BCP at Khorgos/Korgas between KAZ and PRC
BCP at Torugart/Torugart(Topa) between KGZ and PRC

 Option B: Corridor 2: Sub-Corridor 2a involving Azerbaijan and Kazakhstan 
 BCP at Alat/Aktau with maritime crossing
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Option A: Corridor 1
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Rationale for Selection
 Traffic Density
 Volume of Trade
 Value of Trade
 Economic Importance
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Traffic Density



Road traffic density (AADT) for road transport along the CAREC Corridors
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Value and Volume of Trade



Value of Intra-regional trade amongst CAREC countries (USD Thousand) 2014† 
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Source: ITC calculations based on UN COMTRADE statisticsNA=No data Available* = Partner provided (Mirror) data† = No data available for Afghanistan and the Kyrgyz Republic, 2014. Therefore 2013 data is used. (In matrix only)



Value of Intra-regional trade amongst CAREC countries (USD Billions) 2014 – Including the PRC 
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Volume of Intra-regional trade amongst CAREC countries† (Tons) 2013
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Source: ITC calculations based on UN COMTRADE statistics.† = Representative sample of quantities obtained from top 3-5 most valuable bilaterally exported goods for each country. Equating to at least 66.67% of total bilateral exports.NA=No data Available* = Partner provided (Mirror) data
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Economic Importance and Growth
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Corridor 1 

KAZ KGZ

1a 1b 1c

XUAR

• Most strategic CAREC corridor connecting with KAZ and KGZ with 
XUAR (PRC)

• Trade between Kazakhstan and XUAR = $22.81 bn in 2013.
• Accounted for 51% of total trade from XUAR (PRC)
• 1b and 1c pass through densely populated centers such as Urumqi, 

Almaty, Bishkek and Astana.
• Bishkek-Almaty economic corridor being developed by ADB



The Future
 One Belt, One Road
 China Pakistan Economic Corridor (CPEC)
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The PRC’s Proposed New Silk Roads
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Source: Xinhua News Agency
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Option B: Corridor 2
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Map of Sub-Corridor 2a
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Rationale
 Traffic density shows large trade flows along Corridor 2 with a high AADT moving towards Georgia and Europe.
 Potential for developing stronger links through to Europe via Georgia 
 Azerbaijan has a very well developed IT system for transit, which is operational within the region 
 The new port of Alyat is nearing completion. 
 There are plans to develop a West–East Corridor via a land route from Kazakhstan to the PRC.
 This is a TRACECA corridor.
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