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AER role and new challenges 

• General discussion on the different 

regulatory agencies and their role 

• The AER’s role 

• The impact of new technology on 

regulation 

 



Australia – a snapshot 

• Australia’s total size 

is 7,692,024 square 

kilometres 

• Australia’s population 

is ~24.2 million 

 

• National electricity 

peak demand 35,800 

MW 

• Installed generation 

43,800 MW 
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Overview of AER’s roles in energy 
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ACCC and AER 

 
Australian Energy 
Regulator  
 
• Monitoring compliance and 

enforcement of electricity laws, 

rules and regulations 

• Monitoring compliance and  

enforcement of energy retail 

law, rules and regulations 

Australian Competition  
and Consumer  
Commission 
 

• Enforcement of anti trust   

and consumer law  

(Competition and  

Consumer Act) 
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Electricity market arrangements 
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Gas market arrangements 

• Historically long term contracts, but 

duration is getting shorter 

• Victoria introduced spot market in 1999 

• New spot markets hubs in Sydney (2010), 

Adelaide (2010) and Brisbane (2011) 

• Net markets – used for balancing 

• Wallumbilla hub commenced March 2014 

• Moomba hub to commenced in July 2016 



Networks 

• Network 

businesses are 

natural monopolies 

• AER sets 

maximum 

revenues that 

businesses are 

able to recover 

from consumers 



The regulatory building blocks 
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Energy Market innovation – what 

does it mean for regulation? 



Changing generation mix 

Source: Australian Energy Update 2016, Department of Industry, Innovation and Science, Office of 

the Chief Economist, October 2016 



Generation from renewable 

sources 

Source: Australian Energy Update 2016, Department of Industry, Innovation and Science, Office of 

the Chief Economist, October 2016 



Rise of solar PV 

• Over 15% households have installed solar PV (over 1.5 
million) 

18 

 Forecast to grow by 350% by 2035 (over 7 million) 

Source: Australian Energy Market Operator, National electricity forecasting report: for the national 

electricity market, June 2016 



Emerging customer services 

http://www.google.com.au/url?sa=i&source=imgres&cd=&ved=0CAkQjRwwAGoVChMIvOLcxZaxxwIVA5SUCh0ZswIP&url=http://www.tclabz.com/2012/05/03/microgrids-and-the-distributed-energy-future/&ei=iGHSVbz-BoOo0gSZ5op4&psig=AFQjCNHD79Pv9wDowrPsMjIfrRu2Zrbb_Q&ust=1439937288195754


New supply chain 
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AER role in evolving market 

1. Competition where possible 

2. Incentive regulation 

3. Technology neutrality 

4. Cost reflective pricing 

5. Consumer protection 

 



More information  

Data:  www.aer.gov.au (click on “industry 

information” then “industry statistics”).  

 

Energy Made Easy price comparison 

website www.energymadeeasy.gov.au  

 

Overview of market: State of the Energy 

Market Report 

http://www.aer.gov.au/
http://www.energymadeeasy.gov.au/

