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Robust Growth Potential
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Economic Structure

(Contributions to the real GDP gromth based on 2012)

Broad-based growth dynamics, large pockets of potential growth
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Liberalized Trade

v'Highly diversified trade structure by country and by product types
v'"WTO member since 2000

v'Very simple and service oriented tax and customs policy and
administration

v'No quantitative restrictions or tariff barriers
v'Genuine commitment to trade liberalism and openness
v'Free trade agreement with CIS and Turkey

v'Deep and Comprehensive Free Trade Agreement (DCFTA)
negotiations with the EU (ongoing, conclusion expected in 2013)
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Diverse Trade Partners
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Diverse Trading Goods Structure

Export Structure by Product 2012
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External Sector
Balance of payments - in sustainable equilibrium
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mmmm Goods mmm Services mmmm [ncome, net Transfers, net e Current Account e= eNetFDI

20% -
10% -

0%

-10% -

-20% -

-30% -

-40% -

Note: 2006-2008 spike due to large-scale privatization Source: Geostat
WWW, mOf 8 e Source: Geostat 5




Strong Fiscal Performance
Driven by sustainably high revenues and prudent government spending

Fiscal Consolidation

e Fiscal Deficit as % of Nominal GDP - Current Path
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Public Debt Performance
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Corruption Free Destination

W Georgia EU+
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Taxation is Simple, Tax Rates are Low

Number of

T 21 § 7 7 7 8 6 6 6 6 6 6
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Ease of Doing Business

Nor:: 45 Georgia is the top improver
since 2005 globally.

s i With 35 institutional and
Georgia 9 regulatory reforms since 2005,
Sweden 13 Georgia has improved in all
Estonia ~ areas measured by Doing
Armenia 32 BUSiheSS'

Kazakstan 49
Montenegro 51
Czech Rep. 65
Azerbaijan 67
Turkey 71
Romania 72
Serbia 86
Ukraine 137

Source: WB-IFC Doing Business, 2013
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Economic Freedom Trend

Economic freedomindex, 2013
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Georgia is ranked
21stin the World,
and its score is the
most improved in the
2013 index.
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Development Partners

1. Investment projects in
Infrastructure, roads,
municipal, water and
wastewater, solid waste,
energy, agriculture, etc.

o 2. Budget support for
reforms in different
sectors

3. Technical assistance
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Key Guiding Principles Going Forward

v Maintain stable macroeconomic environment, backed by prudent fiscal, monetary and
financial policies;

v’ Continue implementation of successful reforms and build on the existing success
stories and accomplishments;

v’ Foster free and fair competition to establish truly level playing field for all businesses
working in Georgia;

v" Ensure best possible transparency and accountability in the public sector;

v’ Strengthen social safety net to enhance purchasing power of the most vulnerable;

.




Key Guiding Principles Going Forward

v Continue implementation infrastructure development, while improving selectivity of
projects to ensure maximum possible economic impact;

v" Energy Infrastructure

v" Roads Infrastructure

v" Municipal and Regional Infrastructure
v" Agriculture

v Establish investment fund that will foster inflow of long-term capital for financing of
bankable investment opportunities;

’
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