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. Backgreund of the Setting Up
of Yangshan Bonded Port
Area
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| . The deep-water port of
Yangshan Bonded
Port Area is located at -
the Blg Yangshan
i Isiand and Small -
Yﬁngshan Jsland
Chehgsn Zhoushan
Zhejlang Province,
~which are the nearest
|slanﬂ”s to the land of
Shanghal Jtis
.1 _composed of
:t._,':';’;-"*Yangsban Port Area,
- Donghai (East.Sea)
~ Bridge and'the“Special |
~areas on the land. |
ﬁﬂ&ﬂﬁ ﬁ%IiﬂhﬂﬁtﬁE*ﬂ




» In 1995, a proposal was made to establish a port in

Yangshan.

= In March 1997, the feasibility study report on the new

port location of Shanghai International Shipping Center

was completed.

» In Aug. 1999, the proposal on Phase | of Yangshan

Deep-water Port Area was submitted to the State

Planning Commission.

» On March 13, 2002, the 56th Executive Meeting of the

State Council approved the construction of Phase | of

Yangshan Deep-water Port.

« On June 26, 2002, construction started.



On Sept. 2, 2002, the General Administration of China
Customs (GACC) issued a reply on the jurisdiction of
customs management of Yangshan Deep-water Port
Area, making the 1st precedent of cross-province
customs management jurisdiction, and laying a
foundation for other ministries and commissions
regarding the jurisdiction of management for other
local authorltles than Customs In Yangshan Port.




I, Achievements of Yangshan Bonded Port
Area



Bird’séeyé View.
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Construction and Planning

Phase |5 Designed water, depth for: the terminals is -15.5
meters, Which can accommogdate Generation 5&6 container.
VESSEIS (9000 EUS):

Phase ['was putinte eperationsiin bec. 2005:

Iheland area’is 1.44:sg. kmz2, wWith stdeep-water berths 27
million TEUs of desigNEs zirinuzl IIJIIJIII‘IJ GE[IEGI L3/




s

1 Bhasell=Put into operations since Dec. 10, 2006%=_,
heland areaofithe portawas.expanded o, 2.14
Sg.km2 with'4'more berthsradded; with a designead

annualthandling capacity ofi4.5 million NEUS.
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o Phase i onstruction completediby the endiof: 2008.
Added v more deep-water- berths. Water;depths 17.5
meters. Port coastallline is longer; increased by 2600
meters. Designed annual handling capacity: over. 9.5
millien TEUS. -



A, Shanghai International Shipping Center
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= Layout of Ya_ngshan'Deep-water Port Area
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Doengne
Bndge 3;

Bndr.;=whqz S oo
= et L.en J?.n' Jf MIOMELErS WO =

== vuuy —;w -ea“—ﬁarrler between,
(o) dlrectlons 6 lanes.
only passage
mgg_f ectmg the Yangshan
'-_---—--—-_)édl ater. Port. Area and
e*‘speual areas on the land.
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0o of-Planfor-thenew. city. near the port®
U mEEETE =W &N
o — ; = . ? by o - near the port is
2 - ._..I . ' - C:i?f) 0 2 Iogé;%'téd w?the -
=/ v, £~ [ 'i(" lx : | southeastern
h‘“‘mb ~ | e section of
/&y, R . i & fg.Q oy T Shanghai, to the

Mainindustrial ; % A \Qﬁ adm'nl'irﬁ!\f Gh4@. north of
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The new bity

==

International
Ajrport, covering
‘affjarea of 311.6
squkm2. It

% ndtrial area
»andla living area.
“v il the
=development of
nanufacturing
and’ service

. sectors around

City center.__main area.
of the City

]

e ——r— ¢ aw,, = j angshan
Industrial area for heavy: (S § : Bonded Port
machinery and logistics park ~ “ZB® . — Area, it will

become a new

e . : E = -. F N port area e growth pillar of
FupEn : ] il -I ','. I?R. - , P i .,
: : ' N S - b Shanghai’s
_._1|l s - L - - — . economy.







lll. Policies and Functions of
Yangshan Bonded Port Area
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On Feb. 22, 2005, after a field study of the
area, the GACC submitted to the State
Councll' a propesal on the establishment of
Yangshan Bonded Port Area. On June 22,
2005, the State Council approved the
pPropoesal.

21



cy Positioning of Yangshan Bor

Port Area

Enjoys the taxation and foreign exchange (forex)
policies of bonded areas and export processing zones.

Overseas > | 0" [_> Bonded goods
goods

Export — | S —STax rebated upon

the port ,
goods entry into the port

No VAT and consumption taxes levied for the
trade in goods within the port area.



nction Positioning of Yangshar

Bonded Port Area

According to the letter of approval of the State Council, it was approved for Yangshan Bonded Port Area to
give full play to its geographical advantages and policy advantages to develop the following business and
expand related functions:

nternationa PrecuUreEment

nternatiocnallentrepot trade

EXPOrt precessing




siness Approved for Yangsha

Bonded Port Area to conduct

According to the Interim Rules on the Administration of Bonded

Port Areas promulgated by GACC, within a bonded port area, the
following business may be conducted:

Storage of import/expori:goods andiother.goods whose customs formalities are not:completed yet.

Eoreignitrade; includingiinternational’entrepot trade
International procurement; distribution and dellvery
International \transit ' ' 4 .\

= . + i-.l m_..., » 1
Jesting and post-sale’serviCes and repair&Igauienance; fas———ay

Commodity,exninItion > AR
R&ID; Processing and manufactu._ 1
PO OPENALIONS

other business as approved by Custﬂi.




I\, Custems Controel i Yangshan
Bonded Port Area
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Customs Control in Yangsha

Bonded Port Area

Management philosophy: relaxed control for primary line, effective

control for secondary line, and freedom within this area.

Management means: enclosed area; computerization.
Specific practices:
Different types of lanes at checkpolnts

Dlvergence ~ iC ods
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1. Enclosed management

liorensure thereffective implementation ofithe policies: and
unctions;ofithe bonded port area

fencing facilities and moniterng systenm

WhicCh meetthe requirements ofi CUstoms
Qémitdrgmugglmg POlICE patrel the adjacent




2. Computerized management te ensure

efficient operations oiimodern I6gISticCs

I- N || | OTI _ _ _
HWI IComputer networking to ensure information
\\ . sharing and mutual administrative assistance
\___ : ,_,f_!r_.. .T.'F

fa

"'."x

ladoption of recordation-based declaration with whole-
process computerized dynamic monitoring and control

lautomated check and release of
goods and vehicles

Icheckpoints equipped with electronic
boom bars and electronic ground scales

IConnected with H2000 system to
realize automated operations of
checkpoints and smart management

34



3. Unified management
[e ensure overalliimprovement: of
management efficiency and effectiveness

Unified imstittutional
Mmanagement

Unified declaration
management

Unified checkpoint
management
Unified inspection
management

35



Scope of Customs Control of Yangshan
Custams

Imported and exported goods in Yangshan
Bonded Port Area

enterprises doing business in warehousing and
processing in the Bonded Port Area

International shipping vessels moving into and
out of the Yangshan Bonded Port Area

goods of the bonded warehouses of the new. city
near the port

transit'goods at railway contaire

heﬁo flght against terrorism ana
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n Phase | of the terminal for oil products has one 100,000 ton unloading
berth for vessels (can accommodate the anchorage of 120,000 ton
vessels), and two 5,000 ton loading berths and two 2,000 loading
berths. The designed handling capacity is 7.5 million tons of finished oill
products per year. Total capacity of oil tanks™” is 430,000 m3. Total
capacity of bonded oil tanks is 340,000 m3.

n LNG Project Phase |: designed scale is 3 million tons per year. By

2010, 2.9 hillion m3 of LNG was supplied. LNG supply from Yangshan
Port accounts for 50% of the total natural gas consumption of
Shanghai.

1 |
|||||



ROULES; cCulienily, opened at:
Y9 S Pod:

Yangshan
Port has
opened 11
routes to
Europe, the
Mediterranean,
West U.S.,
East
U.S.,South
America,
Oceania,
Mideast,
Africa, South
Korea, Japan
and the Black
Sea. Every
week, there

|— - n are 82 vessels
Gl i Mn  AmCCESSME O mAmM G e " & siai anchoring

O mEnmE (O eswE i e & IWRC 1]




Goods transited
via Yangshan
Customs cover
31 provinces
(regional
Customs) and
231 localities
(local customs
houses).

Cooperating with
19 provinces
(regional
Customs) and 89
places (local
customs houses)
for “declaration
at place of
location and
release at another
place (port)”
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Currently, railway-
ocean multi-modal
trains opened In
Yangshan Port have
transported goods to
and fro Yangshan and

1 20-plus other cities,

| such as Hefel,
Nanchang, Chengdu

and Zhengzhou.
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Business Volume ol Yangshan Customs

2009 2010
ltems =
Collected Collected S
Increase
Revenue at-Yangshan Port RNVIB44:bGillion RMBS50:7billion 8%
Amongwhich, Yangshan
Customs sollzsize dnd RMB22.4 billion RMB23,6billion 5%
handed over to the cofferof

the State

Numysr of sontainsrs 7.5/million TEUS 9,49 million TEUS 260
processed

Import&EXportValue US$105. 7 billion US$155.7.billion 47 %

Import&EXport-Cargo Weight 75.63/million tons 98:62 million'tons 24%

International 'shipping vessels 6518 VESSEIS /85 VeSSels 21%

International transittgoods 810,000 TTEUS 840,000 TEUS 3%

water-water transit. goeods

3.85 million TEUSs

4.36 million TEUs

13%
41




BUSIness Volume ofi Yangshan Custems

Jan. — April2014.

ltem's
(Collected YOY/INCrease
Revenue at-Yangshan Port Rg/l|?176 3390
Ien
Among whichyYangshan
@ustoms collected and RMB 115 23CV
handed oVertothe cofierof bl”IOn 0
the State
Number-eficontainers 348 m|”|0n ZO(V
processed TEUS 0
Import&Export Value UbSﬁSSQ 3790
ien
Impori&Export Cargo Weight 3451:2 milhon 19045
OIS
International shipping 3075 VGSSG'S 31%

vessels
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