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INTRODUCTION   
§ Pakistan’s geo-transit location offers immense potential for 

trade & transit. It shares Eastern border with India, Northern 
border with Afghanistan and China, South Western border 
with Iran, and Arabian sea in the south. 

§ Pakistan has 260,000 kilometers of roads. 160,000 Kms are 
paved & 100,000 kms are unpaved. 

§ There are 12,131 Kms of Federally administered National 
Highways & Motorways. 

§ Modal Share skewed in favour of Road 
  Road  Rail 

• Passenger 94 %  6 % 
• Goods  97 %  3 % 



PAKISTAN’S GEO-TRANSIT SIGNIFICANCE 
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• Total roads      = 260,000 Km 
• NHA network = 12,131 Km (4 %) 

• Carries 80% of commercial traffic 

• N-5 carries 65% of this load 

Province Km %age 

Punjab 2731 22.51 

Sindh 2204 18.17 

Khyber Pakhtunkhwa 1878 15.48 

Balochistan 4565 37.63 

Gilgit-Baltistan 0658 5.42 

AJK 0095 0.78 

Total 12131 100.00 
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BILATERAL AGREEMENT ON INTERNATIONAL  
TRANSPORT   

§ Signatory States; Pakistan and China  
 

§ Signed in December, 1993  
 

§ Operationalized in 2006  
 

§ Covers transportation of goods and passengers 
 

§ The permits have been categorized as; 
  
 - Category-A (Regular Passenger)  
 - Category-B (Non Regular Passenger)  
 - Category-C (Goods and Baggage) 
 - Special Permits 
  



SALIENT FEATURES OF AGREEMENT    

§ One permit is issued to one vehicle for specific dates. 
§ One permit is valid for one round trip only, allowing 
 vehicles to carry return load 
§ The permits are printed and exchanged through 
 diplomatic channels on yearly basis 
§ Quota of Permits per year 
 
 - Category-A (Regular Passenger)       = 100 
 - Category-B (Non Regular Passenger)   = 2000 
 - Category-C (Goods and Baggage)       = 6000 
 - Special Permits                           = 1000 
                              TOTAL       = 9100 
 
 
 
    



BUS SERVICES UNDER PAK-CHINA AGREEMENT   

 
 
 
 
    

Sust-Khunjrab (Pakistan) –Tashkurgan (China) 
 
§ Distance    =   150 Kms 
§ Fare      =   US $25  
§ Journey Time (including   =   4-5 Hours 
 Customs and Immigration formalities) 
§ Frequency    =   One Run per day 
 
Gilgit-Sust-Khunjrab (Pakistan) –Kashgar (China) * 
§ Distance    =   800 Kms 
§  Fare      =   US $44 
§ Journey Time (including   =   15-17 Hours 
 Customs and Immigration formalities) 
§ Frequency    =   3 Runs per week  
      from both sides  
      (Monday, Wednesday & Friday)
                *Temporarily suspended due to land slide at Ata Abad since January 2010  



BUS SERVICES UNDER PAK-CHINA AGREEMENT   

 
 
 
 
    

Commencement of  Bus Service between Islamabad 
(Pakistan) & Kashgar (China) 
 
§ Both sides have agreed in principle to start bus 
 service on this route 
 
§ Modalities/Operational Details have been worked 
 out 
 
§ Planned to commence with mutual consent 
 possibly after restoration of Karakoram Highway 
 stretch effected due to land slide 



 
 FOCAL AUTHORITIES 

 
•    Pakistan  : Ministry of Communications 
 

• China  : Department of Communications of  
     Xinjiang Ugur Autonomous Region  
 
LAND ROUTES 
 
 

• Karachi Sea Ports (Pakistan) to Hassanabdal (N-5) -Gilgit-
 Sust (KKH)-Khunjrab(Border)-Tashkurgan-Kashgar (China) 
• Gwadar Port (Pakistan) via Makran Coastal Highway-Karachi 
 (N-5)-Hassanabdal(N-5)-Gilgit-Sust(KKH) Khunjrab(Border)-
 Tashkurgan-Kashgar (China) 
 

 
 

FOCAL AUTHORITIES AND LAND ROUTES 



 
  ELIGIBILITY CRITERIA FOR A TRANSPORT CARRIER    

      
 Transport Carrier is required to fulfill the following 

conditions for issuance of permit under this Agreement : 
 

i. The Transport Company should be registered under 
Companies Ordinance of 1984. 
 

ii. The Company should either be member of Chambers of 
Commerce & Industry (CC&I) or Pakistan International 
Freight Forwarders Association (PIFFA) with valid 
membership certificate. 
 

iii. The Company should hold National Tax Number (NTN). 
 

iv.  Valid registration and vehicle fitness certificates 
 



 
 

STRENGTHS 

§ Interactive,  consultative and responsive in nature  

§   Allows quick and easy implementation mechanisms  

§ Implementation mechanisms are well defined 

§    Respects each country’s laws, regulations, procedures etc. 

§ Allows for regular & non-regular service for passengers & 

 goods as well as special permits (for dangerous & 

 hazardous goods) 

§ Allows carriage of return load (reduction in transport costs) 

§    Number of permits and issuance procedures are simple and 

 well defined 
 



BENEFITS DERIVED 
§ It allows opening up of trade and transit through the 

centuries old land routes – the Silk route, reduced 
transportations costs, opened up under-developed areas 
of both the countries. 

 
§ Poverty reduction through increased trade in those goods 

which require less hi-tech skills and machinery, and yet 
marketable due to reduced transportation costs. 
 

§ Meaningful local employment 
 
§ Improved infrastructure in the least developed areas 

providing access both inside and outside the country 
 
§ Dry port near the border operated through Public-

Community participation 
 
 
 



 
 

WEAKNESSES  

 Weaknesses are mainly procedural 
 
§ Delay in clearance of passengers at Tashkurgan  
§ Delay in issuance of visas to the drivers/personnel 
§ Short working hours at the borders   
§ Heavy Port and Quarantine charges, which needs to be 
 lowered. 
 



SUGGESTIONS FOR IMPROVEMENT OF 
REGIONAL CONNECTIVITY 

 
 

 
    

 

It requires following measures: 
 
§ Improvement of multimodal infrastructure &            

introduction of seamless logistics chain across the region 
§ Investments in sea ports, road and rail to improve 

efficiency; 
§ Cooperation, technical & financial assistance 
§ Harmonization of trade, Customs and transport regulatory 

frameworks to remove barriers and non-tariff barriers; 
§ Accession to International Conventions 

     



PERMIT FOR RGULAR TRANSPORT  - A1 



PERMIT FOR RGULAR TRANSPORT  - B1 



PERMIT FOR RGULAR TRANSPORT  - B2 



PERMIT FOR RGULAR TRANSPORT  - C1 
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