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Thailand

Land area: 513 thou sq km

Population: 65.3 M

GDP per capita: US$2,727

Cambodia

Land area: 181 thou sq km

Population: 13.8 M

GDP per capita: US$393

Myanmar

Land area: 677 thou sq km

Population: 54.8 M

GDP per capita: US$255     

People’s Republic of China

Land area: 633 thou sq km

Population: 93.8 M

GDP per capita: US$1,032

(figures for Yunnan and Guangxi only)

Viet Nam

Land area: 332 thou sq km

Population: 83.1 M

GDP per capita: US$622

Lao PDR

Land area: 237 thou sq km

Population: 5.6 M

GDP per capita: US$491The GMS in 2005

Land area: 2.6 M sq km

Population: 316 M

GDP per capita: US$1,102

The Greater Mekong The Greater Mekong SubregionSubregion (GMS)(GMS)
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11 GMS Flagship Programs11 GMS Flagship Programs

•• From transport corridors into economic From transport corridors into economic 
corridors (3)corridors (3)

•• Telecommunications Backbone, Power Telecommunications Backbone, Power 
Trade, Trade and Investment, Private Trade, Trade and Investment, Private 
Sector ParticipationSector Participation

•• Human Resources and Skills Human Resources and Skills 
CompetenciesCompetencies

•• Environment, Flood ManagementEnvironment, Flood Management

•• TourismTourism
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The EastThe East--West economic West economic 

Corridor (EWEC)Corridor (EWEC)

•• Objective: Develop highly efficient system allowing Objective: Develop highly efficient system allowing 
freer movement of goods and people freer movement of goods and people -- removing removing 
impediments and reducing transport costs and travel impediments and reducing transport costs and travel 
time time –– growth and poverty reduction.growth and poverty reduction.

•• EWEC : 1,600 km land route directly connects the EWEC : 1,600 km land route directly connects the 
port of port of MawlamyineMawlamyine in Myanmar on the western end in Myanmar on the western end 
(coast of the Andaman Sea) to the (coast of the Andaman Sea) to the DanangDanang deepdeep--sea sea 
port in Vietnam on the eastern end.port in Vietnam on the eastern end.

•• Upgrading Road 9 (portion of the EWEC through Upgrading Road 9 (portion of the EWEC through 
SavannakhetSavannakhet, Lao PDR) started in 2000 and , Lao PDR) started in 2000 and 
completed in mid 2004. completed in mid 2004. 

•• Second Mekong International Bridge Completed in Second Mekong International Bridge Completed in 
December 2006.December 2006.
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Opened 
Mar/Apr 2004

Completed in 
2004

Opened in 
Jun 2005

Opened in 
mid 2005

Opened Dec 
2006

Widening by 
2006 / 07

To be opened 
2008
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Lao PDR ContextLao PDR Context

••Salient Features : Salient Features : 

•• Small, sparsely populated, Small, sparsely populated, 
landlocked country;landlocked country;

•• Located in the heart of the GMSLocated in the heart of the GMS

•• PopPop’’nn (5.8 million) is 80% rural (5.8 million) is 80% rural 
w/ only 4% arable land; UXO w/ only 4% arable land; UXO 
issueissue

•• Rich but vulnerable natural Rich but vulnerable natural 
resource base;resource base;

•• ‘‘Geographic CenterGeographic Center’’ of the GMS of the GMS 
region;region;

•• Low GDP per capita ($490)  Low GDP per capita ($490)  
Debt 80% GDPDebt 80% GDP

•• Expanding but underdeveloped Expanding but underdeveloped 
infrastructureinfrastructure
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SavannakhetSavannakhet Province of Lao Province of Lao 

PDRPDR
•• Largest Province of Lao PDR, population = 827,741 in 2005, Largest Province of Lao PDR, population = 827,741 in 2005, 

with poorly developed infrastructure. with poorly developed infrastructure. 

•• Low population density and  sparsely located in remote and Low population density and  sparsely located in remote and 

isolated areasisolated areas

•• In 2001, per capita GDP was $ 371In 2001, per capita GDP was $ 371

•• Prior to 2003 Highest Poverty Incidence along the mountainous Prior to 2003 Highest Poverty Incidence along the mountainous 

districts along Road 9 (EWEC section)districts along Road 9 (EWEC section)

•• Vast natural resource based potential, but the majority of Vast natural resource based potential, but the majority of 

people, particularly ethnic minorities lives in subsistence people, particularly ethnic minorities lives in subsistence 

economyeconomy

•• Recently adopted marketRecently adopted market--oriented economyoriented economy
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

•• Increased connectivity and regional integration:Increased connectivity and regional integration:

�� reduced travel time and cost of transportation thus reduced travel time and cost of transportation thus 

increased competitiveness (Road 9 cum CBTA)., e.g.  from increased competitiveness (Road 9 cum CBTA)., e.g.  from 

12 hours to about 3 hours12 hours to about 3 hours

�� Growth in transport sector Growth in transport sector –– number of buses increased number of buses increased 

form 600 buses in 2000 to 1,600 in 2005, while number of form 600 buses in 2000 to 1,600 in 2005, while number of 

transport operators has doubled during the same periodtransport operators has doubled during the same period

�� Emergence of township and economic activities Emergence of township and economic activities -- New New 

concrete houses, markets, guesthouses and restaurants, concrete houses, markets, guesthouses and restaurants, 

trade and services activities such as petrol stations, trade and services activities such as petrol stations, 

automobile repair shops and other micro enterprises, never automobile repair shops and other micro enterprises, never 

before observed in these remote areas along the EWEC. before observed in these remote areas along the EWEC. 
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

A village on the Road 9 at the proximity of 
Sepon District, prior to the improvement 
of Road 9

• The same village after the 
improvement of  Road 9



11

Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

•• Increase in TourismIncrease in Tourism
Figure 1: Tourist Arrivals to Savanbnakhet
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

•• Fast economic growth Fast economic growth –– GDP Growth at average 10.1% over GDP Growth at average 10.1% over 
20012001--20052005

�� Per capita GDP Per capita GDP -- $371 in 2000 to $425 in 2005$371 in 2000 to $425 in 2005

�� Since 2004, Since 2004, SavannakhetSavannakhet has become a budgethas become a budget--surplus provincesurplus province

�� Expanded job opportunities and income generation Expanded job opportunities and income generation ––greater greater 
movement of labor and increased jobs from investment projectsmovement of labor and increased jobs from investment projects

�� Increased commercialized production Increased commercialized production –– crosscross--border transfer of border transfer of 
knowledge and cheap inputs resulting from better connectivity: knowledge and cheap inputs resulting from better connectivity: 
complimentaritycomplimentarity between the EWEC and rural road access between the EWEC and rural road access ––cash cash 
crops, livestock, contract farming and exportcrops, livestock, contract farming and export--oriented productionoriented production

�� From rice deficit to rice exportFrom rice deficit to rice export

�� Fast growth in manufacturing sector since 2001.Fast growth in manufacturing sector since 2001.
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

•• Increase in crossIncrease in cross--border trade and Importborder trade and Import--ExportExport

�� CrossCross--border trade increased by 2.2 times from 2004 to 2005border trade increased by 2.2 times from 2004 to 2005

�� Trade licensing increased from a mere thousand in 2001 to about Trade licensing increased from a mere thousand in 2001 to about 

7,000 units in 20057,000 units in 2005

�� The value of imports increased by 39 times during 2001The value of imports increased by 39 times during 2001--2005, from 2005, from 

31.8 million in 2001 to $124 million in 200531.8 million in 2001 to $124 million in 2005

�� The value of export increased from $63 million in 2001 to $152 The value of export increased from $63 million in 2001 to $152 

million in 2005million in 2005

�� Establishment of Establishment of SavanSavan--Seno Special economic Zone and Seno Special economic Zone and 

DansavanhDansavanh--Lao Lao BaoBao Free Trade AreaFree Trade Area

�� The use of The use of SavannakhetSavannakhet Airport as a Regional AirportAirport as a Regional Airport
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

Figure 2: Import-Export Trend for Savannakhet
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•• Increase in investmentsIncrease in investments

�� FDI flow to FDI flow to SavannakhetSavannakhet -- $250 million during 2000$250 million during 2000--20052005

�� FDI in 2006 FDI in 2006 --$422 million$422 million

Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

Figure 3.2: Composition of FDI in Savannakhet, 2000-2006

Agiculture, 53%Industry, 42%

Services, 5%
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

•• Poverty reduction, especially in the remote and Poverty reduction, especially in the remote and 

border areasborder areas

Figure 4: Percentage of Poor Households Out of Total Households in 

Savannakhet
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Impacts of EWEC on Impacts of EWEC on SavannakhetSavannakhet

(cont(cont’’))

•• Improvements in social indicatorsImprovements in social indicators

�� On expenditures side On expenditures side ––betterment in the living conditions through betterment in the living conditions through 

reduced costs of transport reduced costs of transport ––better access to cheaper consumer better access to cheaper consumer 

goods and food stuffgoods and food stuff

�� Improvements in access to economic and social services for remotImprovements in access to economic and social services for remote e 

and border areasand border areas

�� Improvements in health care, reduced morbidity and mortality Improvements in health care, reduced morbidity and mortality 

rates. Building of cluster hospital along the EWEC.rates. Building of cluster hospital along the EWEC.

�� Increase access to education, increased enrollment rate, especiaIncrease access to education, increased enrollment rate, especially lly 

basic and secondary education for girls and ethnic minoritiesbasic and secondary education for girls and ethnic minorities

�� Better control of HIV/AIDS and other communicable diseases Better control of HIV/AIDS and other communicable diseases 

through crossthrough cross--border and regional cooperationborder and regional cooperation
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ChallengesChallenges

•• Weak transport and logistic servicesWeak transport and logistic services

•• Weak tourism infrastructure and inadequate tourist Weak tourism infrastructure and inadequate tourist 

services services –– young industry for local people young industry for local people ––

community and procommunity and pro--poor tourism poor tourism –– development of development of 

the EWEC tourism ringthe EWEC tourism ring

•• Weak human resource skills and lack of Weak human resource skills and lack of 

entrepreneurial skillsentrepreneurial skills

•• Need to strengthen and streamline customs Need to strengthen and streamline customs 

procedures, regulations and standardsprocedures, regulations and standards

•• Strengthening the implementation of CBTAStrengthening the implementation of CBTA
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The GMS The GMS 

ProgramProgram

improving improving 
peoplepeople’’s livess lives


