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IntFedUction and broader economic
FEfiorm Prograis —

Ecofignmlle Sales N orma llicit;" poor; LDC; high on
IGAERGIGEKE; porous porders:

J nrlw challenqes low output, little industry

J nv' Stor challenges: low Investment; poor
EHlrastructiure and low education; securlty,
_;;:;crruptlon property rights
=% Goal: increase growth in incomes and employment,

- reduce poverty, low inflation; sound exchange rate

policy; liberal trade regime; and other services such
as financial, telecom, transport, and infrastructure;
greater reglonal (in the country) distribution of

economic activity




WSTirade policy.process
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Goals |
SNOIVEIRPIICES 0N CONSUMPLION"goods (Especially
SENE fits the poor), mo need for price controls

2 lower Fprices for inputs for production, greater
| fo; petltlon opportunities for specialization

e Increase growth of exports
® Higher revenue & less corruption
® regional & multilateral (WTO) integration process




liicEerpolicy process;- Example
ayAgeyEmment increases import duty on milkfat the =
EaliEst of a new industiny. and redUces duty on bottles

r

eRtermilk industry.
HIEEIGIRMIIKINCIEASE, affects malnly poor

rrequests price control; price control will hurt
e _r___ EWAndustry as they cannot make profits

BSETiployment created (few) by the milk industry at the
‘j‘:cta_‘s_t_ ofi the rest of the economy

= OGovernment looses revenue as duty on bottles is
reduced, and others import bottles through this
mechanism : leads to corruption

e \Norkers in other industries move in to the milk
iIndustry as they can get higher pay due to protectlon
by government; Overall benefit/loss???




sis Of the tariff structure =20055

N ERSCHEGUE 2005

= 2 0IhEes | %) or/ines; . 3000 Figure 1. Distribution of Tariff Lines, 2005
|37 0.70
12599 49,45
- 324 6.16
150 1924 36.16
8% |4 0.08
110% 219 4.17
16% 149 2.83
Total lines | 5,256 100.00
Source: SAFTA, Chapter on Afghanistan by
Kathleen Trask




VEVi/id f:ffg #orines | % orymes |
PJ’OJ"]]b]tGEi Figure 2. Distribution of Tariff Lines
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Note: In addition to the above 11
bands, there is another discretionary

band created at 1%.




arits, INOnEtariffs Measures and Para-Tiariffis
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N CINPLBNSPOHLCE S CansaPPIVAICH 8 LYo talilifi Fate

SINIIPOLLS Of SElEcted raw’ materials'ana
RLENEdiate goods through AISA: ad-hoc, less
WElIBPElENT, 105S of revenue, different treatment for

-rlm—ﬁ ent |ndustr|es leads to corruption

5i= most of it for religious purposes; there are a
few such as salt, carpets, marble banned for
- protection purposes; cumbersome license procedure

® Para tariffs - Red Crescent Fee; Commercial Benefit
Tax; other miscellaneous charges




. Data Issues

SIVE] JOF -erences injimport andiexpoiit values, reported
YAESOI(C ficial SoUrce of data) and Customs

SIEVAE _rt @data such as goods sent under preferential
Agres ents not available

SNIROIGEEL 10 make: policy recommendations one has to
| _@e ﬂt the entire situation

7o I60K at the entire situation, availability of correct
and timely data is vital

¢ Incorrect and incomplete data leads to incorrect policy
decisions resulting in huge costs to the economy
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External Trade 1997-2006, US $ Million
(Example: Required Analysis)
3000
2500 /\-/./-/.
2000
1500 / —— Exports (FOB)
—8— Imports (CIF)
| 1000
| 500 'W
O 1 1 1 1 1 1 1 1 1

Source: CSO



iraeerstrliciure — Imports by Value

(Example: Required Analysis)
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Source: CSO




liradesstitictiure, — Imports by Country

(Example: Required Analysis)

Total Imports by Co ) -

People's Rep. of Chin
Pakistan '
Japan

Russia

Iran
India =
Uzbekistan

Rep. of Kore ;_:;-,f,.j :

- — ==

Source: CSO




raeerstrcture — Exports by Value

(Example: Required Analysis)

Total S
Corpe‘rs;‘.-" :
Dry frULt* -
Fresh f-r

Source: CSO




iraeesstructure — Exports by Country

(Example: Required Analysis)

Uld! L .
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Pakistan
India
Russia
Finland

Source: CSO




Alidlanistan’s Revenue Collection
2003/04 to 2006/_97‘_5__,; -

Type of Rever
Total Revenue 0168 12800 20652 28711 1000
Domesic Taxe
Customs Dutie

Source: Ministry of Finance




Tr‘éﬁ?’l‘acilitation & ransit Issues

J -FF
SHENLINGIFtE economy. alserdepends enttie level of
treicle C|I|tat|on (for both consumers and producers

| ———

CEMUBISHIECOMEIC
Critica)l e ds.
® € 'om g‘r‘ erized systems — wider applications of

= map |f|cat|on/Harmon|zat|on of customs procedures
Customs modernization and data exchange

® Rlsk-management, post-entry audit, customs
intelligence

® [ransparency of laws, regulations and procedures
® Transit development with neighboring countries




liradetPECOROmIc Co-operation Agreements

.. (selected) —
Paclorizll Celojojzluejg) =

J—\J‘ C —O0OULl JA . CC c|@= AI’EQ_(_SAFTA)

JHrererf' walsliiade Agreement between Afghanistan
arid Triele

2 rﬁor mlc €eoperation Organization (ECOTA)

Wiz Co ~OpPEeration

| ...u--—".ﬂq.,ﬂ" -

"*—I’he ULS. Generalized System of Preferences (GSP)
~Program

s Preferential Access to the European Union (EU)
through the Everything-but Arms (EBA) initiative

¢ [rade and Investment Framework Agreement (TIFA)
between Afghanistan and USA 7




Multilgteral trade negetiations - WO

Aiglienistan is.in WO, as an ebserver
NV EIHEIEdUnN eI EereIgiracerREGIME (MOFTR)
JESIVEEN diiafted, submitted and approved by the
Econf ic Committee of Ministers Council
VBl should take necessary action for preparing
g_ a_nlstan for the WTO accession process”

F‘T_TNTO Section operating in the Foreign Trade
- Directorate

s [nter-Ministerial Trade/WTO task force initiated by
the Hon Minister of Commerce and Industry is in
operation




iiraderanamiariff Policys=Moving Forward
Rriivate Sector SUpportas —

EXOSE FEqUESts Tor changes inrduties from! individual
lilgIBAONIGorous, transparent and comprehensive

| ry-,a hat con5|der consumers and all producers

ODeveIop public (including within public service)
appreciation of the value of open trade and the
dependence of tariff




iradesandsliariff Policy - Moving Forward
liliade Agreements Platform; —

PIVIERENISE of concessions firom importing countries
IEUEIIFOLLEACAProdliaMS apolt the agreements,
eRteIENEfit: from them (quality, standards, on-
BITEN 'él'ivery)

JM 'c= reglonal and bi-lateral agreements building
@,Gks for trade reform with smaller sensitive lists,
S1mple rules-of-origin, lower MEN tariffs

s Move ahead with the WTO Accession process

e MoCI handling trade policy issues including trade
agreements and WTO; Customs responsible for
border issues; Transit issues to be addressed at
policy level by MoCI and implemented by Customs:o




iiraceranasharift Policy.~Moving Forward
Investor Facilitation, —

o Adldrasgiiniigzigigieislgenis Aindustries (Example:
Induse :lal parks)

=
g

= O..Create a conducive environment for investors with a
low tax regime, skilled labor, and infrastructure

| iberalization of the Services Sector
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